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SECURI TI ES AND EXCHANGE COWM SSI ON
\iashington, D.C. 20549
Form 10-Q

QUARTERLY REPORT UNDER SECTION 13 QR 15 (D)
OF THE SECURI TI ES EXCHANGE ACT OF 1934

Commi ssion file nunber 0-11306

For Quarter Ended July 31, 2004

VALUE LINE, INC

(Exact name of registrant as specified inits charter)

New York 13-3139843
(State or other jurisdiction of (I.R'S. Employer
incorporation or organization) Identification No.)
220 East 42nd Street, New York, New York 10017- 5891
(address of principal executive offices) (zip code)

Regi strant’s tel ephone nunber including area code (212) 907-1500

Indicate by check mark whether the registrant (1) has filed all reports
required to be filed by Section 13 or 15 (d) of the Securities Exchange Act
of 1934 during the preceding 12 nonths (or for such shorter period that the
registrant was required to file such reports), and (2) has been subject to
such filing requirements for the past 90 days.

Yes /X No/ |/

Indicate the number of shares outstanding of each of the issuer's classes of
common stock, as of the |atest practicable date.

<Tabl e>
<Capti on>
CLASS CUTSTANDI NG AT JULY 31, 2004
<S> <C
Conmon stock, $.10 par val ue 9,981,600 Shares

</ Tabl e>
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PART | - FINANCI AL | NFCRVATI ON
[TEM 1. FINANCI AL STATEMENTS

VALUE LINE, INC
CONSCLI DATED BALANCE SHEETS
(IN THOUSANDS, EXCEPT SHARE AMOUNTS)

(UNAUDI TED)
<Tabl e>
<Capti on>
JULY 31, APRIL 30,
2004 2004
<S> <C <C
Asset s
Current Assets
Cash and cash equival ents (including short term
investments of $15,952 and $177,682, respectively) $16, 595 $178, 108
Trading securities 12,244 19,981
Recei vabl e from clearing brokers .- 5, 356
Accounts receivable, net of allowance for doubtfu
accounts of $39 and $40, respectively 2,238 1,842
Receivable fromaffiliates 2,577 2,920
Prepai d expenses and other current assets 1,642 1,911
Deferred income taxes 104 104
Total current assets 35,400 210, 222
Long termsecurities available for sale 46, 032 46, 357
Property and equi pment, net 6,418 6, 545
Capitalized software and other intangible assets, net 3,593 3,800
TOTAL ASSETS $91, 443 $266, 924
LI ABI LI TIES AND SHAREHOLDERS EQUITY
Current Liabilities:
Accounts payabl e, accrued expenses and other liabilities $2,418 $3,619
Accrued sal aries 1,507 1,576
Di vi dends payabl e 2,495 177,172
Accrued taxes payable 3,028 422
Total current liabilities 9,448 182,789
Unearned revenue 39, 155 40, 871
Deferred incone taxes 6, 329 7,684
Deferred charges 282 282
SHAREHOLDERS' EQUI TY:
Conmon stock, $.10 par val ue; authorized 30,000, 000
shares; issued 10,000,000 shares 1,000 1,000
Addi tional paid-in capital 991 991
Retai ned earnings 22,905 19, 459
Treasury stock, at cost (18,400 shares on 7/31/04 and 4/30/04) (354) (354)
Unrealized gain on securities, net of taxes 11, 687 14,202
Total sharehol ders’ equity 36, 229 35,298
TOTAL LI ABILITIES AND SHAREHOLDERS EQUITY $91, 443 $266, 924

</ Tabl e>

The acconpanying notes are an integral part of these consolidated financia
statements.
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PART | - FINANCI AL | NFCRVATI ON
[TEM 1. FINANCI AL STATEMENTS

VALUE LINE, INC.
CONSOLI DATED STATENENTS OF | NOOVE
(1N THOUSANDS EXCEPT PER SHARE ANDUNTS)
( UNAUDI TED)

<Tabl e>
<Capti on>

<S>

Revenues
I nvest ment periodical s and
related publications
Investment managenent fees & svcs

Total revenues

Expenses

Advertising and promotion

Sal aries and enpl oyee benefits
Production and distribution
Ofice and adninistration
Total expenses

Inconme from operations

I ncone fromsecurities trans., net

I ncone before incone taxes
Provision for incone taxes

Net incone
Earnings per share, basic & fully diluted

</ Tabl e>

FOR THE THREE MONTHS
ENDED
JULY 31, JULY 31
2004 2003
<C <C
$13, 146 $13, 004
8,095 7,914
21,241 20, 918
5, 366 5, 597
5,333 5, 554
2,172 2,220
2,125 1,975
14,996 15, 346
6, 245 5,572
3,360 2,539
9,605 8,111
3, 664 3,113
$5, 941 $4,998
$0. 60 $0. 50

The acconpanying notes are an integral part of these consolidated financia

statenents.



= Docunment 1 == Page 4============== (PD 13- SEP-2004 01: 25: 22, MD 13- SEP-2004 01:07:42) [04NYC7930] 10-Q 7930-C 2143329

=Primary 04NYC7930 ===Profile: VALUE LINE INC.

Cient Docunment: ==

=GBl LER===chksum 788552

<Page>

PART | - FINANCI AL | NFCRVATI ON
[TEM 1. FINANCI AL STATEMENTS

VALUE LINE, INC.
CONSCLI DATED STATEMENTS OF CASH FLOWS
(I'N THOUSANDS)
( UNAUDI TED)

<Tabl >
<Capti on>
<S>
CASH FLOAS FROM CPERATI NG ACTI VI TI ES:
Net incone

Adj ustments to reconcile net income to net cash provided by operating activities:

Depreciation and anortization

Gains on sales of trading securities and securities available for sale
Unreal i zed (gains)/losses on trading securities

Deferred incone taxes

Changes in assets and liabilities:

Decrease in unearned revenue

Decrease in deferred charges

Decrease in accounts payable and accrued expenses
Decrease in accrued salaries

Increase in accrued taxes payable

Decrease in prepaid expenses and other current assets
(I'ncrease)/decrease in accounts receivable
(I'ncrease)/decrease in receivable fromaffiliates

Total adjustnents
NET CASH PROVI DED BY OPERATI ONS

CASH FLOWS FROM | NVESTI NG ACTI VI TI ES:

Proceeds fromsales of long termsecurities
Purchases of long termsecurities

Proceeds fromsales of fixed income securities
Purchases of fixed income securities

Proceeds fromsales of trading securities
Purchases of trading securities

Acquisition of property and equi pment
Expenditures for capitalized software

NET CASH PROVI DED BY | NVESTI NG ACTI VI TI ES

CASH FLOWS FROM FI NANCI NG ACTI VI TI ES:
Di vi dends pai d

NET CASH USED IN FI NANCI NG ACTI VI TI ES

Net increase/ (decrease) in cash and cash equival ents
CASH AND CASH EQUI VALENTS AT BEG NNING OF YEAR

CASH AND CASH EQUI VALENTS AT END OF PERI D
</ Tabl e>

The acconpanying notes are an integral part of these consolidated financial
statenents.

FOR THE

JULY 31,
2004

(161, 513)
178, 108

$16, 595

THREE MONTHS
ENDED
JULY 31,
2003

$13, 762
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PART | - FINANCI AL | NFCRVATI ON
[TEM 1. FINANCI AL STATEMENTS

VALUE LINE, INC
STATEMENT OF CHANGES | N STOCKHOLDERS' EQUITY
FOR THE THREE MONTHS ENDED JULY 31, 2004
(I'N THOUSANDS, EXCEPT SHARE AMOUNTS)

(UNAUDI TED)
<Tabl e>
<Capti on>
COWMON STOCK
ACCUMULATED
NUMBER ADDI TI ONAL OTHER
OF PAID-IN TREASURY COVPREHENSI VE  RETAINED ~ COVPREHENSI VE
SHARES AMOUNT CAPI TAL STOCK | NCOVE EARNI NGS | NCOMVE TOTAL
<S> <C <C <C <C <C <C <C <C
Bal ance at April 30, 2004 9,981,600  $1,000 $991 $(354) $19, 459 $14, 202 $35, 298
Conpr ehensi ve i ncome
Net incone $5, 941 5,941 5,941
O her conprehensive incone,
net of tax:

Change in unrealized

gains on securities (2,515) (2,515) (2,515)
Conpr ehensi ve incone $3, 426
Di vi dends decl ared (2,495) (2,495)
Bal ance at July 31, 2004 9,981,600  $1,000 $991 $(354) $22, 905 $11, 687 $36, 229
</ Tabl e>

The acconpanying notes are an integral part of these consolidated financial
statenents.
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PART | - FINANCI AL | NFCRVATI ON
[TEM 1. FINANCI AL STATEMENTS

VALUE LINE, INC
STATEMENT OF CHANGES | N STOCKHOLDERS' EQUITY
FOR THE THREE MONTHS ENDED JULY 31, 2003
(I'N THOUSANDS, EXCEPT SHARE AMOUNTS)

(UNAUDI TED)
<Tabl e>
<Capti on>
COWMON STOCK
ACCUMULATED
NUMBER ADDI TI ONAL OTHER
OF PAID-IN TREASURY COVPREHENSI VE  RETAINED ~ COVPREHENSI VE
SHARES AMOUNT CAPI TAL STOCK | NCOVE EARNI NGS | NCOMVE TOTAL

<S> <C <C <C <C <C <C <C <C
Bal ance at April 30, 2003 9,981,600  $1,000 $991 $(354) $183, 768 $9,973 $195, 378
Conpr ehensi ve i ncome

Net incone $4,998 4,998 4,998
O her conprehensive incone

net of tax:

Change in unrealized
gains on securities 1,052 1,052 1,052

Conpr ehensi ve incone $6, 050

Di vi dends decl ared (2,495) (2,495)
Bal ance at July 31, 2003 9,981,600  $1,000 $991 $(354) $186, 271 $11, 025 $198, 933
</ Tabl e>

The acconpanying notes are an integral part of these consolidated financia
statenents.
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VALUE LINE, INC
NOTES TO THE CONSCLI DATED FI NANCI AL STATEMENTS

Significant Accounting Policies - Note 1:

In the opinion of managenent, the acconpanying unaudited consolidated condensed
financial statements contain all adjustments (consisting of normal recurring
accrual s except as noted bel ow) considered necessary for a fair presentation.
Thi's report should be read in conjunction with the financial statenents and
footnotes contained in the Conpany’'s annual report on Form10-K dated July 15,
2004 for the fiscal year ended April 30, 2004. Results of operations covered hy
this report may not be indicative of the results of operations for the entire
year.

Cash and Cash Equival ents:

For purposes of the Consolidated Statements of Cash Flows, the Company considers
all cash held at banks and short termliquid investnents with an original
maturity of less than three nonths to be cash and cash equivalents. As of July
31, 2004 and April 30, 2004, cash equivalents included $14,252,000 and
$122,319,000 respectively, invested in the Value Line noney market funds.

Val uation of Securities:

The Conpany’s long termsecurities portfolio, which consists of shares of the
Val ue Line Mitual Funds and government debt securities, is accounted for in
accordance with Statement of Financial Accounting Standards No.115, "Accounting
for Certain Investnents in Debt and Equity Securities". The securities are

val ued at market with unrealized gains and | osses on these securities reported,
net of applicable taxes, as a separate conponent of Sharehol ders’ Equity.
Real i zed gains and | osses on sales of the long termsecurities are recorded in
earnings on trade date and are determined on the identified cost method.

Trading securities held by the Conpany are val ued at market with unrealized
gains and | osses included in earnings.

Advertising expenses:
The Conpany expenses advertising costs as incurred.

Earnings per Share, basic & fully diluted:
Earnings per share are bhased on the weighted average nunber of shares of comon
stock and common stock equival ents outstandi ng during the period.

Use of Estimates:

The preparation of financial statenments in confornity with generally accepted
accounting principles requires mnagenent to make estimtes and assunptions that
affect certain reported amounts and disclosures. Accordingly, actual results
could differ fromthose estimates.
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VALUE LINE, INC
NOTES TO THE CONSCLI DATED FI NANCI AL STATEMENTS

Marketabl e Securities - Note 2

Trading Securities:

Securities held by the Conpany had an aggregate cost of $11,856,000 and a market
val ue of $12,244,000 at July 31, 2004, and an aggregate cost of $18, 854,000 and
a market value of $19,981,000 at April 30, 2004. The proceeds fromsal es of
trading securities during the first quarter of fiscal 2005 were $17,451,000 and
the related gain on these sales was $468,000. The proceeds fromsales of trading
securities during the three months ended July 31, 2003 were $3,787,000 and the
related gain on these sales was $209, 000

Long- Term Securities:

Equity Securities Available for Sale

The aggregate cost of the long termequity securities, which are primrily
invested in the Value Line nutual funds, was $21,572,000 and the market val ue
was $39,556,000 at July 31, 2004. The aggregate cost of the long termequity
securities at April 30, 2004 was $24,502,000 and the market val ue was

$46, 356, 000. For the three months ended July 31, 2004, the decrease in gross
unreal i zed appreciation on these securities of $3,870,000, net of deferred taxes
of $1,355,000, was included in sharehol ders' equity

During the first three nonths of fiscal 2005, the Conpany sold various
securities fromits long termequity securities portfolio. The proceeds from
sales of equity securities were $6,500,000 and the related gain on these sal es
was $3,570,000. This conpares to proceeds of $2,094,000 and the related |oss of
$6,000 on sales fromthe long termequity securities portfolio for the three
months ended July 31, 2003

Covernnent Debt Securities

The Conpany's investments in debt securities are available for sale and val ued
at market value. The aggregate cost and fair value at July 31, 2004 for US
governnent debt securities portfolio classified as available for sale were as
foll ows:

<Tabl e>
<Capti on>
(1N THOUSANDS)

H STORI CAL GROSS UNREALI ZED
MATURI TY COosT FAI R VALUE HOLDI NG LOSSES
<S> <C <C N
Due in 1-2 years $6, 476 $6, 476 $0
Total investment in debt securities $6, 476 $6, 476 $0
</ Tabl e>

The aggregate cost and fair value at April 30, 2004 for US. governnent debt
securities portfolio classified as available for sale were as follows:

<Tabl >
<Capti on>
(1N THOUSANDS)

H STORI CAL GROSS UNREALI ZED
MATURI TY COSsT FAI R VALUE HOLDI NG GAI'NS
<S> <C <C <C
Due in 1-2 years $1 $1 $0
Total investnent in debt securities $1 $1 $0
</ Tabl e>

The average yield on the U.S. CGovernment debt securities held to maturity at
July 31, 2004 and April 30, 2004 was 1.24%and 2.59% respectively

Proceeds received fromsettlement of |ong-termfixed income securities sales of
$5,019,000 during the first quarter ended July 31, 2004 were equal to the cost
of the securities. Proceeds fromsales of long-termfixed incone securities
during the three nonths ended July 31, 2003 were $44,178,000 and the related
gain on sales was $406, 000
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VALUE LINE, INC
NOTES TO THE CONSCLI DATED FI NANCI AL STATEMENTS

Suppl emental Di sclosure of Cash Flow Information - Note 3:
Cash paynents for income taxes were $1,056,000 and $1, 152,000 during the three
nonths ended July 31, 2004 and 2003, respectively.

Empl oyees” Profit Sharing and Savings Plan - Note 4

Substantially all enployees of the Conpany and its subsidiaries are nenbers of
the Value Line, Inc. Profit Sharing and Savings Plan (the "Plan"). In general
this is aqualified, contributory plan which provides for a discretionary annua
Company contribution which is deternined by a fornula based upon the salaries of
eligible enployees and the amount of consolidated net operating income as
defined in the Plan. The estimated profit sharing plan contribution, whichis
included as an expense in salaries and enpl oyee benefits in the Consolidated
Statenent of Income was $360,000 for the three months ended July 31, 2004 and
2003.

Comprehensi ve Income - Note 5

Statement no. 130 requires the reporting of conprehensive incone in addition to
net income fromoperations Conmprehensive income is a nore inclusive financia
reporting methodol ogy that includes disclosure of certain financial information
that historically has not been recognized in the calculation of net incone. A
Jul'y 31, 2004 and 2003, the Conpany held long termequity and long termfixed
income securities classified as available for sale. The change in valuation of
these securities, net of deferred taxes has been recorded in the Conpany's
Consol i dated Bal ance Sheets. For the three months ended July 31, 2004, decreases
in gross unrealized gains on these securities were $3,870,000 and the decreases
inrelated deferred taxes were $1,355,000. The increases during the first three
months of fiscal 2004 in gross unrealized gains on these securities and the
related deferred taxes were $1,616,000 and $564, 000, respectively

Rel ated Party Transactions - Note 6

The Conpany acts as investnment adviser and manager for fourteen open-ended
investment conpanies, the Value Line Fanily of Funds. The Conpany earns
investment management fees based upon the average daily net asset values of the
respective funds. Effective July 1, 2000, the Conpany received service and
distribution fees under rule 12b-1 of the Investnent Conpany Act of 1940 (rule
12b-1) fromall but two of the fourteen nutual funds for which Value Line is the
adviser. Effective September 18, 2002, the Company began receiving service and
distribution fees under rule 12b-1 fromthe remaining two funds, for which Val ue
Line, Inc. is the adviser. The Company al so earns brokerage conmission incone
net of clearing fees, on securities transactions executed by Value Line
Securities, Inc. on behalf of the funds that are cleared on a fully disclosed
basi s through non-affiliated brokers. For the three months ended Jul'y 31, 2004
and 2003, investnent management fees, 12b-1 service and distribution fees and
brokerage conmission incone, net of clearing fees, amounted to $7,777,000 and
$7,527,000, respectively. These amounts include service and distribution fees of
$2,417,000 and $2, 362,000, respectively. The related receivables fromthe funds
for managenent advisory fees and 12b-1 service fees included in Receivable from
affiliates were $2,399,000 and $2, 448,000 at July 31, 2004 and April 30, 2004
respectively

For the three months ended July 31, 2004 and 2003, the Conpany was rei nbursed
$159, 000 and $134,000, respectively, for paynents it made on behalf of and
services it provided to Arnold Bernhard and Conpany, Inc. ("Parent"). At July
31, 2004 and April 30, 2004, Receivable fromaffiliates included a receivable
fromthe Parent of $43,000 and $70, 000 respectively.

9
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VALUE LINE, INC
NOTES TO THE CONSCLI DATED FI NANCI AL STATEMENTS

Federal, State and Local Income Taxes - Note 7

The Conpany computes its tax in accordance with the provisions of Statement of
Financial Accounting Standards No. 109, "Accounting for Incone Taxes"

The provision for income taxes includes the following

<Tabl >
<Capti on>
THREE MONTHS ENDED JULY 31
2004 2003
(I'N THOUSANDS)
<S> N N
Current:
Feder al $3, 397 $2, 364
State and | ocal 526 495
3,923 2,859
Def erred
Federal (259) 265
State and | ocal - (11)
(259) 254
$3, 664 $3,113
</ Tabl e>

Deferred taxes are provided for tenporary differences between the financial
reporting basis and the tax basis of the Conpany's assets and liabilities. The
tax effect of tenporary differences giving rise to the Conpany’s deferred tax
liability are primarily a result of unrealized gains on the Conpany’s trading
and long-termsecurities portfolios

Busi ness Segments - Note 8

The Conpany operates two reportabl e business segments: Publishing and |nvestnent
Managenment Services. The publishing segment produces investnent related
periodicals in both print and electronic form The investment management segment
provides advisory services to nutual funds, institutional and individual clients
as well as brokerage services for the Value Line fanily of nutual funds. The
segments are differentiated by the products and services they offer

The accounting policies of the segnents are the same as those described in the
summary of significant accounting policies. The Conpany allocates all revenues
and expenses, except for depreciation related to corporate assets, between the
two reportabl e segnents

10
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VALUE LINE, INC
NOTES TO THE CONSCLI DATED FI NANCI AL STATEMENTS

Disclosure of Reportable Segment Profit and Segment Assets (in thousands)

<Tabl e>
<Caption>

<S>

Revenues fromexternal custoners

I ntersegment revenues

Income from securities transactions
Depreci ation and anortization
Segrment operating profit

Segnent assets

Expendi tures for

segment assets

</ Tabl e>

<Tabl e>
<Capti on>

<S>

Revenues fromexternal custoners

I ntersegnent revenues

Income from securities transactions
Depreci ation and anortization
Segrment operating profit

Segnent assets

Expendi tures for

segment assets

</ Tabl e>

THREE MONTHS ENDED JULY 31, 2004

PUBLI SH NG
<G
$13, 146

63

4

593
3,855
15,749

285

| NVESTMENT

MANAGENVENT

SERVI CES
<G

$8, 095

3,356

23

2,39

67, 881

TOTAL
<G

$21, 241
63
3,360
616

6, 249

83,630

285

THREE MONTHS ENDED JULY 31, 2003

PUBLI SH NG
<G
$13, 004

52

6

678
3,401
18, 300

201

1

| NVESTMENT

MANAGENVENT

SERVI CES
<G

$7,914

2,533

19

2,180

233, 230

TOTAL
<G
$20, 918

52

2,539

697

5,581

251,530

201

Cient Docunment:
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VALUE LINE, INC.
NOTES TO THE CONSCLI DATED FI NANCI AL STATEMENTS
Reconciliation of Reportable Segment Revenues,
Qperating Profit and Assets (in thousands)

<Tabl e>
<Capti on>

THREE MONTHS ENDED JULY 31,

2004 2003

<S> <C <C
Revenues
Total revenues for reportable segments $21, 304 $20, 970
Elimnation of intersegnent revenues (63) (52)
Total consolidated revenues $21, 241 $20, 918
Segnent profit
Total profit for reportable segnents $9, 609 $8, 120
Less: Depreciation related to corporate assets (4) (9)
Income before inconme taxes $9, 605 $8, 111
Asset s
Total assets for reportable segnents $83, 630 $251, 530
Corporate assets 7,813 322
Consol i dated total assets $91, 443 $251, 852
</ Tabl e>

Contingencies - Note 9:

The Conpany commenced an action in New York Supreme Court against a small
nutual fund conpany pertaining to a contenplated transaction. The Conpany is
seeking damages in an unspecified amount. The Conpany was countersued for

al l eged damages in excess of $5,000,000. A related entity of the defendant in
the New York action brought suit against the Conpany and certain Directors in
Federal Court in Texas based on the same transaction. Although the ultimte
outcone of the litigation is subject to the inherent uncertainties of any |egal
proceeding, based upon Counsel’s analysis of the factual and |egal issues and
the Conpany’s meritorious defenses, it is management’s belief that the expected
outcome of this matter will not have a material adverse effect on the Conpany’s
consol i dated results of operations and financial condition.
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[tem 2. MANAGEMENT Di SCUSSION AND ANALYSIS OF
FI NANCI AL CONDI TI ON AND RESULTS OF OPERATI ONS.

LIQUIDITY AND CAPI TAL RESOURCES

The Conpany had Iiquid resources, which were used in its business, of
$71,984,000 at July 31, 2004. In addition to $25,952,000 of working capital, the
Conpany has long-termsecurities with a market value of $46,032,000, that,
al though classified as non-current assets, are also readily marketable should
the need arise.

The Conpany’s cash flow fromoperations of $3,435,000 for the three nonths
ended July 31, 2004 was 38% | ower than fiscal 2004's cash flow of $5,541, 000.
The decrease in cash flow fromoperations during the first quarter of fiscal
2005 was primarily a result of a decline in new publication orders, which
resulted during volatile financial market and geopolitical conditions. Net cash
inflows of $12,224,000 frominvesting activities during the first three months
of fiscal 2005 resulted primarily fromthe redepl oyment of holdings in long term
and trading equity securities to fixed income and cash securities. Cash outflows
fromfinancing activities of $177,172,000 reflect the Company’s normal quarterly
dividend of $.25 per share as well as a special $17.50 dividend paid to all
sharehol ders on My 19, 2004.

Fromtime to time, the Conpany’'s Parent has purchased additional shares of
Value Line, Inc. in the market when and as the Parent has deternined it to be
appropriate. As stated numerous times in the past, the public is reninded that
the Parent may make additional purchases fromtime to time in the future.

Management believes that the Company’s cash and other Iiquid asset resources
used in its business together with the future cash flows fromoperations will be
sufficient to finance current and forecasted operations. Managenent anticipates
no borrowing for fiscal year 2005.

OPERATI NG RESULTS

Net income for the three months ended July 31, 2004 of $5,941,000 or $0.60
per share was 19% above incone of $4,998,000 or $0.50 per share in fiscal 2004.
Qperating income of $6,245,000 for the three nonths ended July 31, 2004 was 12%
above operating income of $5,572,000 for the same period of the last fiscal
year. Incone fromsecurities transactions for the first three months of fiscal
2005 was 32% above incone for the sane period of fiscal 2004. Revenues of
$21,241,000 for the three months ended July 31, 2004 were 1.5% higher than
revenues of $20, 918,000 in the prior fiscal year.

13
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Subscription revenues of $13,146,000 for the three nonths ended July 31
2004 were 1% higher than revenues of $13,004,000 for the same period of the
prior fiscal year. Revenues fromall electronic publications as well as
licensing fees were up 32%for the three nmonths ended July 31, 2004 while
revenues fromall print products were down 6% conmpared to the last fiscal year
I nvestment managenent fees and services revenues of $8,095,000 for the three
nonths ended July 31, 2004 were 2% above the prior fiscal year's revenues of
$7, 914,000

Qperating expenses for the three months ended July 31, 2004 of $14, 996, 000
were 2% bel ow the last fiscal year's expenses of $15,346,000. Total advertising
and promotional expenses of $5,366, 000 were 4% bel ow the prior year's expenses
of $5,597,000. Salaries and enployee benefit expenses of $5,333,000 were 4%
bel ow expenses of $5,554,000 recorded in the prior fiscal year as a result of
staff reductions primarily in the Asset Management and Mitual Fund Survey
divisions. Production and distribution costs for the three months ended July 31
2004 of $2,172,000 were 2% bel ow expenses of $2,220,000 at July 31, 2003. The
decline in expenses was primarily due to |ower paper, printing and distribution
costs that resulted froma migrationin circulation fromprint to electronic
versions of our products and management’s decision to discontinue issuing print
copies of the Reference Library to trial subscribers of THE VALUE LINE
| NVESTMENT SURVEY and THE VLIS SMALL AND M D-CAP STOCK EDITION. Office and
adninistrative expenses of $2,125,000 were 8% above the prior fiscal year's
expenses of $1,975,000. The net increase in administrative expenses was
primarily due to higher rent expenses resulting from schedul ed | ease increases
and increases in professional fees. These increases were partially offset by
| ower software |icensing and hardware maintenance fees that resulted from
renegotiating the vendors’ pricing

The Conpany’s securities portfolios produced a gain of $3,360,000 for the
three months ended July 31, 2004 versus a gain of $2,539,000 for the same period
of the last fiscal year. The Company’s trading portfolio produced a |oss of
$279,000 during the three months ended July 31, 2004 versus gains of $934,000
during the same period of the last fiscal year. Income fromsecurities
transactions for the three nonths ended July 31, 2004 also included dividend and
interest incone of $66,000 and capital gains of $3,570,000 fromsales of equity
securities fromthe Company’s Iong-termportfolio. This conpares to dividend and
interest incone of $1,197,000 and capital gains of $401,000 from sales of
securities fromthe Company's long-termportfolio for the same period of the
last fiscal year

14
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[tem4. Disclosure Controls and Procedures

()

The registrant’s principal executive officer and principal financia

of ficer have concluded that the registrant’s disclosure controls and
procedures (as defined in Exchange Act Rule 13a - 15(e)), based on their
eval uation of these controls and procedures as of the end of the period
covered by this report, are appropriately designed to ensure that
material information relating to the registrant is made known to such
officers and are operating effectively.

The registrant’s principal executive officer and principal financial

of ficer have determned that there have been no changes in the
registrant’s internal control over financial reporting that occurred
during the registrant’s last fiscal quarter that has materially affected
or is reasonably likely to materially affect, the registrant’s interna
control over financial reporting
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VALUE LINE, INC.
Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this Form 10Q report for the period ended July 31,
2004 to be signed on its behal f by the undersigned thereunto duly authorized.

Val ue Line, Inc.
(Regi strant)

Date: Septenber 14, 2004 By: s/Jean Bernhard Buttner

Jean Bernhard Buttner
Chai rman & Chief Executive Officer

Date: Septenber 14, 2004 By: s/Stephen R Anastasio

Stephen R Anastasio
Chief Financial Oficer

Date: Septenber 14, 2004 By: s/ David T. Henigson

David T. Henigson
Vice President and Treasurer
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Exhibit 31 (a)
CERTI FI CATI ONS

|, Jean Bernhard Buttner, certify that
1. | have reviewed this quarterly report on Form 10-Q of Value Line, Inc

2. Based on ny know edge, this quarterly report does not contain any untrue
statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by
this quarterly report

3. Based on ny know edge, the financial statements, and other financia
information included in this quarterly report, fairly present in al
material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this
quarterly report

4. The registrant’s other certifying officers and | are responsible for
establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have

a) Designed such disclosure controls and procedures, or caused such
di sclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in
which this quarterly report is being prepared

b) Evaluated the effectiveness of the registrant’s disclosure controls
and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the
end of the period covered by this report based on such eval uation
and

c) Disclosed in this report any change in the registrant’s interna
control over financial reporting that occurred during the
registrant’s nost recent fiscal quarter (the registrant’s fourth
fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and | have disclosed, based on
our nost recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of the registrant’s board
of directors (or persons performing the equivalent functions)

a) Al significant deficiencies and mterial weaknesses in the design or
operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to
record, process, sunmarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other
enpl oyees who have a significant role in the registrant’s interna
control over financial reporting

Date: Septenber 14, 2004 By: s/ Jean Bernhard Butt ner

Jean Bernhard Buttner
Chai rman & Chief Executive Officer
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Exhi bit 31 (h)
CERTI FI CATI ONS

|, David T. Henigson, certify that
1. | have reviewed this quarterly report on Form 10-Q of Value Line, Inc

2. Based on ny know edge, this quarterly report does not contain any untrue
statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by
this quarterly report

3. Based on ny know edge, the financial statements, and other financia
information included in this quarterly report, fairly present in al
material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this
quarterly report

4. The registrant’s other certifying officers and | are responsible for
establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have

a) Designed such disclosure controls and procedures, or caused such
di sclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in
which this quarterly report is being prepared

b) Evaluated the effectiveness of the registrant’s disclosure controls
and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the
end of the period covered by this report based on such eval uation
and

c) Disclosed in this report any change in the registrant’s interna
control over financial reporting that occurred during the
registrant’s nost recent fiscal quarter (the registrant’s fourth
fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and | have disclosed, based on
our nost recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of the registrant’s board
of directors (or persons performing the equivalent functions)

a) Al significant deficiencies and mterial weaknesses in the design or
operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to
record, process, sunmarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other
enpl oyees who have a significant role in the registrant’s interna
control over financial reporting

Date: Septenber 14, 2004 By: s/David T. Henigson

David T. Henigson
Vice President & Treasurer
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Exhibit 31 (c)

CERTI FI CATI ONS

|, Stephen Anastasio, certify that:

1

2

| have reviewed this quarterly report on Form 10-Q of Value Line, Inc

Based on ny know edge, this quarterly report does not contain any untrue
statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by
this quarterly report

Based on ny know edge, the financial statements, and other financia
information included in this quarterly report, fairly present in al
material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this
quarterly report

The registrant’s other certifying officers and | are responsible for
establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have

a) Designed such disclosure controls and procedures, or caused such
di sclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in
which this quarterly report is being prepared

b) Evaluated the effectiveness of the registrant’s disclosure controls
and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the
end of the period covered by this report based on such eval uation
and

c) Disclosed in this report any change in the registrant’s interna
control over financial reporting that occurred during the
registrant’s nost recent fiscal quarter (the registrant’s fourth
fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on
our nost recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of the registrant’s board
of directors (or persons performing the equivalent functions)

a) Al significant deficiencies and mterial weaknesses in the design or
operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to
record, process, sunmarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other
enpl oyees who have a significant role in the registrant’s interna
control over financial reporting

Date: Septenber 14, 2004 By: s/Stephen R Anastasio

Stephen R Anastasio
Chief Financial Oficer
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Exhibit 32

CERTI FI CATI ON PURSUANT TO 18 U.S.C. SECTION 1350

I'n accordance with 18 U S.C. Section 1350, the undersigned hereby certify, in
the indicated capacities with respect to Value Line, Inc. (the "Issuer"), that
the quarterly report on Form 10-Q for the quarter ended July 31, 2004 of the
issuer fully conplies with the requirements of section 13(a) of the Securities
Exchange Act of 1934 and that the information contained in the quarterly report
on Form10-Q fairly presents, in all material respects, the financial condition
and results of operations of the issuer. This certification is not to he deened
to be filed pursuant to the Securities Exchange Act of 1934 and does not
constitute a part of the quarterly report on Form 10-Q of the issuer
acconpanying this certification.

Date: Septenber 14, 2004 By: s/ Jean Bernhard Buttner

Jean Bernhard Buttner
Chai rman & Chief Executive Officer

Date: Septenber 14, 2004 By: s/ David T. Henigson

David T. Henigson
Vice President & Treasurer

Date: Septenber 14, 2004 By: s/ Stephen R Anastasio

Stephen R Anastasio
Chief Financial Oficer
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