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Part | - Financial Information
Item 1. Financial Statements Value Line, Inc.
Consolidated Condensed Balance Sheets
(in thousands, except share amounts)

Jan. 31, Apr. 30,
2009 2008
(unaudited)
Assets
Current Assets
Cash and cash equivalents (including short terrastmaents of $47,755 and $8,159, respecti $ 48,69¢ $ 8,95¢
Trading securitie 17,36¢ 19,851
Securities available for sa 41,71« 97,04:
Accounts receivable, net of allowance for doubéftdtounts of $47, and $107, respecti\ 2,60¢ 2,73t
Receivable from affiliate 1,67¢ 2,44¢
Prepaid expenses and other current a: 962 1,04¢
Deferred income taxes 655 15E
Total current asse 113,68° 132,23¢
Long term assel
Property and equipment, r 4,501 4,70¢
Capitalized software and other intangible asset, n 862 1,00¢
Total long term asse 5,36: 5,717
Total assets $ 119,05( $ 137,95:
Liabilities and Shareholders' Equ
Current Liabilities:
Accounts payable and accrued liabilit $ 4,00 $ 5,13¢
Accrued salarie 1,53 1,471
Dividends payabli 3,99: 2,99¢
Accrued taxes payab 484 12¢
Unearned revent 23,81¢ 26,61(
Deferred income taxes 0 7,83¢
Total current liabilities 33,82¢ 44,17¢
Long term liabilities
Unearned revenue 5,36( 5,92(
Total long term liabilities 5,36( 5,92(
Shareholders' Equit
Common stock, $.10 par value; authorized 30,0008b@0es; issued 10,000,000 shi 1,00( 1,00(
Additional paic-in capital 991 991
Retained earning 78,31: 70,95«
Treasury stock, at cost (18,400 shares on 1/31631£30/08; (3549) (3549)
Accumulated other comprehensive income (loss)phttx (87) 15,26:
Total shareholders' equi 79,86 87,85
Total liabilities and shareholders' equity $ 119,05( $ 137,95:

The accompanying notes are an integral part oktheasolidated condensed financial statements.




Part | - Financial Information
Item 1. Financial Statements

Revenues

Investment periodicals and related publicati
Licensing fee!
Investment management fees & services

Total revenue

Expenses

Advertising and promotio
Salaries and employee bene
Production and distributio
Office and administration

Total expense

Income from operatior
Income from securities transactions, net

Income before income tax
Provision for income taxes

Net income

Earnings per share, basic & fully diluted

Weighted average number of common shares

Value Line, Inc.
Consolidated Condensed Statements of Income
(in thousands, except share & per share amounts)

(unaudited)
Three months ende Nine months ende
Jan. 31 Jan. 31
2009 2008 2009 2008
$ 10,04¢ $ 10,60: $ 30,34: $ 32,42
683 2,072 3,60¢ 5,517
5,12¢ 8,407 20,45: 25,05(
15,85¢ 21,08( 54,39¢ 62,99
2,43¢F 3,25¢ 9,00¢ 10,327
4,49¢ 4,53k 14,16¢ 13,66¢
1,44k 1,42¢ 4,432 4,69¢
2,857 2,531 8,44: 6,58(
11,23¢ 11,74 36,04¢ 35,27:
4,62 9,337 18,35! 27,71¢
927 4,097 11,64: 5,68¢
5,547 13,43« 29,99/ 33,40:
1,81F 4,962 10,65¢ 12,62¢
$ 3,732 $ 8,471 $ 19,33¢ $ 20,77:
$ 03¢ % 0.8t $ 1.94 $ 2.0¢
9,981,60! 9,981,60! 9,981,60! 9,981,60!

The accompanying notes are an integral part oktheasolidated condensed financial statements.




Part | - Financial Information

Item 1. Financial Statements Value Line, Inc.
Consolidated Condensed Statements of Cash Flows

(in thousands)
(unaudited)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortizatic

Gains on sales of trading securitand securities classified as available for:

Unrealized gains on trading securit
Deferred income taxe

Changes in assets and liabiliti
Proceeds from sales of trading securi
Purchases of trading securit
(Decrease) in unearned revet
Increase/(decrease) in deferred cha
(Decrease) in accounts payable and accrued exp
Increase/(decrease) in accrued sal¢
Increase in accrued taxes paye
Decrease in prepaid expenses and other curreris
Decrease in prepaid and refundable income t
Decrease in accounts receiva
Decrease in receivable from affiliates

Total adjustments
Net cash provided by operations

Cash flows from investing activities:

Purchases and sales of securities classified dslalesfor sale
Proceeds from sales of fixed income secur
Proceeds from sales of equity securi
Purchase of fixed income securit
Purchases of equity securiti

Acquisition of property and equipme

Expenditures for capitalized software

Net cash provided by/(used in) investing activities

Cash flows from financing activities:
Dividends paid

Net cash used in financing activitie:

Net increase/(decrease) in cash and cash equis.
Cash and cash equivalents at beginning of yei

Cash and cash equivalents at end of peric

The accompanying notes are an integral part obthessolidated condensed financial statements.

For the nine month

endec
Jan. 31, Jan. 31,
2009 2008

$ 19,33¢ $ 20,77:
882 1,23(
(9,162) (2,800
(81) (277)

28 (147

9,02¢ -
(6,589 (3,926
(3,359 (1,845
11C (174)
(1,2472) (952
61 (234)

35¢E 634

58 27E

- 51C

124 54

76€ 48%
(9,012) (7,169
10,32« 13,60
28,60: 5,137
37,75k 2,79¢
(25,42)) (10,609
9) (4,22¢)
(152 (257)
(37€) (40)
40,40( (7,192)
(10,980) (8,989
(10,980 (8,989
39,74« (2,572
8,95¢ 20,60¢

$ 48,69¢ $ 18,03:




Part | - Financial Information
Item 1. Financial Statements
VALUE LINE, INC.
CONSOLIDATED CONDENSED STATEMENT OF CHANGES IN SHAR EHOLDERS' EQUITY
FOR THE NINE MONTHS ENDED JANUARY 31, 2009

(in thousands, except share amounts)

(unaudited)
Common stocl Accumulatec
Number Additional Other
of paic-in Treasury Comprehensiv Retainec Comprehensiv
shares Amount capital Stock income earnings income Total
Balance at April 30, 200 9,981,600 $ 1,00C $ 991 $ (359 $ 70,95 % 15,26: $ 87,85¢
Comprehensive inconr
Net income $ 19,33¢ 19,33¢ 19,33¢
Other comprehensive
income, net of tax
Change in unrealized gains
securities, net of taxes (15,350 (15,35() (15,35()
Comprehensive income $ 3,98¢
Dividends declared (11,979 (11,979
Balance at January 31, 2009 9,981,600 $ 1,000 $ 991 $ 354 $ 78,31 $ 87) $ 79,86:

The accompanying notes are an integral part oktheasolidated condensed financial statements.




Part | - Financial Information
Item 1. Financial Statements
VALUE LINE, INC.
CONSOLIDATED CONDENSED STATEMENT OF CHANGES IN SHAR EHOLDERS' EQUITY
FOR THE NINE MONTHS ENDED JANUARY 31, 2008

(in thousands, except share amounts)

(unaudited)
Common stocl Accumulatec
Number Additional Other
of paic-in Treasury Comprehensiv Retainec Comprehensiv
shares Amount capital Stock income earnings income Total
Balance at April 30, 200 9,981,600 $ 1,00C $ 991 $ (359 $ 57,38 $ 16,55 $ 75,57:
Comprehensive inconr
Net income $ 20,77: 20,77: 20,77
Other comprehensive income,
net of tax:
Change in unrealized gains
securities, net of taxes (1,899 (1,897 (1,897
Comprehensive income $ 18,881
Dividends declared (8,989 (8,989
Balance at January 31, 2008 9,981,600 $ 1,000 $ 991 $ 354 $ 69,17 $ 14,66 $ 85,46¢

The accompanying notes are an integral part oktheasolidated condensed financial statements.




Value Line, Inc.
Notes to Consolidated Condensed Financial Statement

Note 1-Organization and Summary of Significant Accanting Policies:

The interim consolidated condensed financial statemof Value Line, Inc., together with its subaii@is (collectively referred to as
“Company”),are unaudited. In the opinion of management, deempanying unaudited consolidated condensed fiabsiatements conte
all adjustments (consisting of normal recurringraats except as noted below) considered necessagyfhir presentation. This report shc
be read in conjunction with the financial staterseahd footnotes contained in the Company's anmymrt on Form 10k, dated July 1°
2008 for the fiscal year ended April 30, 2008. ltessof operations covered by this report may retridicative of the results of operations
the entire year.

Value Line, Inc. ("VLI") is incorporated in the $taof New York. The Company's primary businessespmoducing investment rela
periodical publications and data, licensing cerfdadue Line trademarks and Value Line proprietaapking system information to th
parties under written agreements for use in thisdypmanaged and marketed investment productsjgingvinvestment management serv
to the Value Line Funds, institutions and individaacounts and providing distribution, marketingdadministrative services to the Ve
Line Funds. The name "Value Line" as used to desahe Company, its products, and its subsidiai®s registered trademark of
Company.

Principles of consolidation:

The consolidated condensed financial statemenksdadhe accounts of the Company and all of its®liéries. All significant intercompa
accounts and transactions have been eliminatednisotidation.

Revenue Recognition:

Depending upon the product, subscription fulfillrhé available in print, via internet access, afd-ROM. The length of a subscripti
varies by product and offer received by the subscriGenerally, subscriptions are available a$dribscriptions, annual subscriptions an
multi-year subscriptions. Subscription revenues are rézed on a straight line basis over the life of gubscription. Accordingly, ti
amount of subscription fees to be earned by firfjlisubscriptions after the date of the balancetsiseshown as unearned revenue w
current and long-term liabilities.

Licensing revenues are derived from licensing aeféalue Line trademarks and Value Line proprieteagking system information to th
parties under written agreements for use in selgaécurities for third party marketed products|uding unit investment trusts, annuities
exchange traded funds. Value Line earns an assetdblicensing fee as specified in the individue¢rsing agreements. Revenu
recognized monthly over the term of the agreemadtvaill fluctuate as the market value of the ungied portfolio increases or decrease
value.

Investment management fees consist of managemest ffem the Value Line Mutual Funds ("Value LinenBg"), and from ass
management clients. Investment management feeabdanutual funds are earned on a monthly basiemasces are performed and the fe
calculated based on average daily net assets ohtigal funds in accordance with each fund's adyisgreement. Investment manager
fees for the asset management accounts are eamednoonthly basis as services are performed andethds calculated on assets
accordance with each of the management agreenss@sfte 6).

Service and distribution fees are received from\thkie Line Funds in accordance with service amstritution plans under rule 12bef the
Investment Company Act of 1940. The plans are @mation plans, which means that the distribatéees under the plans are pay
without regard to actual expenses incurred by thtilblutor, and therefore the distributor may eamprofit under the plan. Expenses incu
by Value Line Securities, Inc. ("VLS"), the distutor of the Value Line Funds, include payments d¢ousities dealers, banks, finan
institutions and other organizations (includingadlocation of VLI expenses), that provide distribnt marketing, and administrative servi
with respect to the distribution of the mutual fehshares. Service and distribution fees are receivea monthly basis and calculated or
average daily net assets of the respective mutinal ih accordance with each fund prospectus (see&)o

Valuation of Securities:

The Company's securities classified as availabilsdte consist of shares of the Value Line Fundiargovernment debt securities accou
for in accordance with Statement of Financial Acting Standards No.115, "Accounting for Certain dstments in Debt and Equ
Securities". The securities available for sale tading securities reflected in the consolidateddensed financial statements at fair valu
valued at market and unrealized gains and lossecurities available for sale, net of applicablees, are reported as a separate comp
of Shareholders' Equity. Realized gains and lossesales of the securities available for saleracerded in earnings on trade date ant
determined on the identified cost method.

The Company classifies its securities availablestde as current assets. It does so to propetbctefs liquidity and to recognize the fact 1
it has assets available for sale to fully satitgycurrent liabilities should the need arise.

Market valuation of securities listed on a secesitexchange is based on the closing sales pricélseolast business day of each mc
Valuation of operend mutual fund shares is based upon the publiotyegl net asset value of the shares. The marke¢ wdlthe Company
fixed maturity government debt obligations are deired utilizing publicly quoted market prices daher observable inputs.

Effective for fiscal 2009, the Company adopted Riial Accounting Standards Board Statement of Riism\ccounting Standards No. 1
Fair Value MeasurementsHAS 157"). In accordance with FAS 157, fair valaalefined as the price that the Company would vecepol
selling an investment in a timely transaction taradependent buyer in the principal or most advgedais market for the investment. FAS



established a thretger hierarchy to maximize the use of observablekeiadata and minimize the use of unobservabletinpaod to establis
classification of fair value measurements for disare purposes. Inputs refer broadly to the inféionathat market participants would ust
pricing the asset or liability, including assumpsaabout risk. Examples of risks include those riehein a particular valuation technique L
to measure fair value such as the risk inhererthéninputs to the valuation technique. Inputs dassified as observable or unobserv:
Observable inputs are inputs that reflect the apsioms market participants would use in pricing #sset or liability developed based
market data obtained from sources independenteofdhorting entity. Unobservable inputs are inghbtt reflect the reporting entiy’owr
assumptions about the factors market participaoisidvuse in pricing the asset or liability develdfgesed on the best information availi
in the circumstances.




Value Line, Inc.
Notes to Consolidated Condensed Financial Statement

The three-tier hierarchy of inputs is summarizethmthree broad levels listed below.

Level 1 — quoted prices in active markets for id=ttinvestments

Level 2 —other significant observable inputs (including abprices for similar investments, interest rafgepayment speeds, credit r
etc.)

Level 3 — significant unobservable inputs (incliglithe Company’s own assumptions in determinindgdirezalue of investments)

The valuation techniques used by the Company tesuoredair value during the nine months ended Jgniay 2009 consisted exclusively
guoted prices and when quoted market prices in@atiarkets are not available, the Company usesndeuof methodologies to establish
value estimates, including discounted cash flow et&drices from recently executed transactiorsroflar securities or broker/dealer quo
utilizing market observable information to the etpossible. In conjunction with modeling activitighe Company may use external da
inputs.

The following is a summary of the inputs used adasfuary 31, 2009 in valuing the Company’s investsiearried at fair value:

(In Thousands
Investments in

Total Investments in Securities
Valuation Inputs Investment Cash Equivalen Trading Securitie Available for Sal
Level 1- Quoted Price $ 47,75¢ $ 47,75¢ - -
Level 2- Other Significant Observable Inpt $ 59,08 -$ 17,36¢ 41,71«
Level 3 - Significant Unobservable Inputs - - - -
Total $ 106,83t $ 47,758 $ 17,36¢ $ 41,71«

The Company had no other financial instrumentsuiticlg futures, forwards and swap contracts. Fop#réd ended January 31, 2009, tl
were no Level 3 investments. The Company does aw# hany liabilities subject to FAS 157.

Advertising expenses:
The Company expenses advertising costs as incurred.

Income Taxes:

The Company computes its income tax provision toetance with the provisions of Statement of Fim@n&ccounting Standards No. 1!
"Accounting for Income Taxes". Deferred tax liatids and assets are recognized for the expecterkftax consequences of events that
been reflected in the consolidated condensed finhatatements. Deferred tax liabilities and asse¢sdetermined based on the differe
between the book values and the tax bases of platiassets and liabilities, using tax rates culyein effect for the years in which t
differences are expected to reverse.

In July 2006, the Financial Accounting Standardsa8oissued Interpretation No. 48, "Accounting fonddrtainty in Income Taxes ar
Interpretation of FASB Statement No. 109" (the &hptretation” or "FIN 48"). The Interpretation ddishes for all entities, a minimt
threshold for financial statement recognition of tenefit of positions taken in filing tax returfiiscluding whether an entity is taxable i
particular jurisdiction), and requires certain exged tax disclosures. The Interpretation is effedbr fiscal years beginning after Decerr
15, 2006, and is to be applied to all open taxyearof the date of effectiveness. Managementewdswed the tax positions for the years
subject to tax audit under the statute of limitasioevaluated the implications of FIN 48, and deieed that there is no impact to
Company's financial statements.

Earnings per share:

Earnings per share are based on the weighted &vetagber of shares of common stock and common stqak/alents outstanding duri
each year.

Cash and Cash Equivalents:

For purposes of the consolidated condensed StatsméiCash Flows, the Company considers all cash dtebanks and short term lig!
investments with an original maturity of less thtaree months to be cash and cash equivalents.f Aanmary 31, 2009 and April 30, 20
cash equivalents included $47,755,000 and $8,189r@8pectively, invested in the Value Line Cashdzu

Use of Estimates:

The preparation of financial statements in conftymith generally accepted accounting principleguiees management to make estim
and assumptions that affect certain reported amsamd disclosures. Accordingly, actual resultdddiffer from those estimates.




Value Line, Inc.
Notes to Consolidated Condensed Financial Statement

Note 2-Investments:

Securities held by the Company are classified aslifig Securities and Available-f&@ale Securities. All securities held in VLS, ¢
broker/dealer, are classified as trading securit®scurities held by the Company and its othesislidries, are classified as available-$aie
securities.

Trading Securities:

Trading securities held by the Company at Janu&r®809 had an aggregate cost of $17,472,000 amatleet value of $17,369,000. Trad
securities held by the Company at April 30, 2008 aa aggregate cost of $20,042,000 and a markee wdl$19,857,000. The proceeds f
sales of trading securities during the first ninenths of fiscal 2009 were $9,026,000 and relatatized trading losses net of realized tra
gains amounted to $126,000. There were no sales@meéalized trading gains or losses during the& filme months of fiscal year 2008. °
decrease in unrealized losses of $81,000 and thnedse in unrealized gains of $277,000 for theoperended January 31, 2009 and 2
respectively, were included in the Consolidated damsed Statements of Income.

Securities Available-for-Sale:
Equity Securities:

As of April 30, 2008, the aggregate cost of theigyggecurities classified as available for salejoltconsist of investments in the Value L
Funds, was $28,149,000 and the market value wa8®3000. The Company sold its portfolio of equicurities subsequent to April
2008 and did not hold any equity securities asaofidry 31, 2009. The total gains for equity semgritvith net gains included in Accumula
Other Comprehensive Income on the Consolidatedd@used Balance Sheet were $23,972,000, net ofrddfeaxes of $8,438,000, as
April 30, 2008. The total losses for equity sedesitwith net losses included in Accumulated Othem@rehensive Income on -
Consolidated Condensed Balance Sheet were $251800f deferred tax benefit of $89,000, as of ARBi, 2008.

The proceeds from sales of equity securities dlagsas available for sale during the nine monthdeel January 31, 2009 and 2008, \
$37,755,000 and $2,793,000 and the related cagdtials net of capital losses were $9,600,000 and982)00, respectively, which wi
reclassified to net income from Accumulated OthemPrehensive Income. The decreases in gross w@datjains on equity securit
classified as available for sale due to changesarket conditions of $14,121,000 and $3,405,0000heleferred taxes of $4,971,000
$1,199,000, were included in Shareholders' Equityng the nine months ended January 31, 2009 a@8, 28spectively.

Government Debt Securities:

Government debt securities consist of federalestatd local government securities within the UhiBates. The aggregate cost and fair \
at January 31, 2009 for government debt secuitassified as available for sale were as follows:

(In Thousands

Historical Gross Unrealize
Maturity Cost Fair Value  Holding Losse:
Due in less than 2 yea $ 32,66: % 32,25¢ $ (40€)
Duein 2 - 5 years 9,18¢ 9,45¢€ 272
Total investment in government debt securities $ 41,84t $ 41,714 $ (134)

The aggregate cost and fair value at April 30, 2@@&overnment debt securities classified as abtel for sale were as follows:

(In Thousands

Historical Gross Unrealize
Maturity Cost Fair Value  Holding Losse:
Due in less than 2 yea $ 24,26. $ 23,921 $ (340
Duein 2 - 5 years 21,07¢ 21,25 173
Total investment in government debt securities $ 45,34( $ 4517: $ (167)

The unrealized losses of $134,000 and $167,0@®vwernment debt securities net of deferred incamebenefits of $47,000 and $59,(
respectively, were included in Accumulated OthemPoehensive Income on the Consolidated Condenstth@a Sheets as of January
2009 and April 30, 2008, respectively. The increasgross unrealized losses on government debtitesiclassified as available for sale
to changes in market conditions of $279,000, nedaférred taxes of $98,000, was included in Shadeins' Equity during the nine mon
ended January 31, 2009.

The average yield on the Government debt secusdtidanuary 31, 2009 and April 30, 2008 was 2.28862291%, respectively.

Proceeds from sales of government debt securitéessitied as available for sale during the nine therended January 31, 2009 and :
were $28,603,000 and $5,137,000, respectively.cbingpany recognized total capital losses net oftabgains of $312,000 and a capital ¢
of $7,000 on the sales of government debt secsirdiging the nine months ended January 31, 20092808, respectively, which we



reclassified to net income from Accumulated OthemPrehensive Income.
For the nine months ended January 31, 2009 and, 2@@@ne from securities transactions also inclugi2tl5,000 and $834,000 of divide
income and $2,208,000 and $1,770,000 of interesinme. There was no interest expense during tremonths of fiscal 2009 or 2008.
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Value Line, Inc.
Notes to Consolidated Condensed Financial Statement

Note 3-Supplementary Cash Flow Information:
Cash payments for income taxes were $10,305,00652@39,000 for the nine months ended Januarg@®19 and 2008, respectively.
Note 4-Employees' Profit Sharing and Savings Plan:

Substantially all employees of the Company andsiissidiaries are members of the Value Line, InofiPSharing and Savings Plan (
"Plan"). In general, this is a qualified, contibry plan which provides for a discretionary annGaimpany contribution which is determir
by a formula based on the salaries of eligible eyg#s as defined in the Plan. The estimated psbfiting plan contribution, which
included as an expense in salaries and employesfitseim the Consolidated Condensed Statementaafie, was $586,000 and $690,00(
the nine months ended January 31, 2009 and 2088 ctvely.

Note 5-Comprehensive Income:

Financial Accounting Standards No. 130, "Reportdamprehensive Income", requires the reportingoofigrehensive income in additior
net income from operations. Comprehensive incene imore inclusive financial reporting methodoldggt includes disclosure of cert
financial information that otherwise would not leognized in the calculation of net income.

At January 31, 2009 and January 31, 2008, the Coynpeld U.S. Government debt securities that aasstfied as Available for Sale on
Consolidated Condensed Balance Sheets. At Apyi2B08 and January 31, 2008, the Company heldyegedurities that were classifiec
Available for Sale on the Consolidated Condenseldrig@a Sheets. The change in valuation of theseritiesunet of deferred income tax
has been recorded in Accumulated Other Comprehehstome in the Company's Consolidated Condenskh&a Sheets.

The components of comprehensive income that ahedad in the Statement of Changes in ShareholHersty are as follows:

(in thousand:

Before Tax Net of
Tax (Expense Tax
Amount or Benefit Amount
Nine months ended January 31, 2|
Unrealized Gains on Securitie
Decrease in Unrealized Holding Gains arising duthegperioc $ (14,400 $ 5,06¢ $ (9,339
Add: Reclassification adjustments for losses realiin net incom 364 (12¢) 23€
Less: Reclassification adjustments for gains redlin net income (9,652) 3,39¢ (6,259
Change in Other Comprehensive Income $ (23,689 $ 8,33t $ (15,350
Nine months ended January 31, 2|
Unrealized Gains on Securitie
Change in Unrealized Holding Gains arising durimg perioc $ (119 $ 41 $ (78)
Less: Reclassification adjustments for gains redlin net income (2,800) 98¢ (1,819
Change in Other Comprehensive Income $ (2,919 $ 1,027 $ (1,897)

Note 6-Related Party Transactions:

The Company's subsidiary, EULAV Asset Managemen€CLLEULAV") acts as investment adviser and mandgerfourteen operenc
investment companies, the Value Line Funds. EULlesvns investment management fees based upon ttege\daily net asset values of
respective Value Line Funds. As discussed in rigtservice and distribution fees are received bys\ftom the Value Line Funds
accordance with service and distribution plans umdke 12b1 of the Investment Company Act of 1940. The plarescompensation pla
which means that the distributerfees under the plans are payable without regaadtual expenses incurred by the distributor, thedefore
the distributor may earn a profit under the pl&xpenses incurred by VLS include payments to stesrilealers, banks, financial instituti
and other organizations which provide distributiorarketing, and administrative services (includpayments by VLS to VLI for allocat
compensation and administration expenses) witheasip the distribution of the mutual fundshares. Service and distribution fees
received on a monthly basis and calculated on ttezage daily net assets of the respective mutuad fa accordance with each fur
prospectus.

On June 30, 2008, Company reorganized its investmamagement division into EULAV Asset ManagemahiC (“EULAV"), a newl
formed, whollyoewned subsidiary. As part of the reorganizatiorgheadvisory agreement was transferred from Valuee Linc. to EULA\
and EULAYV replaced Value Line, Inc. as the Funishvestment adviser. The portfolio managers, wieamaw employees of EULAV, have |
changed as a result of the reorganization.

For the nine months ended January 31, 2009 and, 20@8stment management fees and 12&ervice and distribution fees amounte
$19,763,000 and $24,139,000, respectively, whictuded fee waivers for certain of the Value Linen@st. These amounts included ser
and distribution fees of $4,447,000 and $5,397 @@Med by VLS in fiscal years 2009 and 2008, raspdg. The related receivables fri



the funds for investment management fees and seancl distribution fees included in Receivablesnfraffiliates were $1,647,000 &
$2,557,000 at January 31, 2009 and April 30, 268 ectively.
For the nine months ended January 31, 2009 and, 2028 management fee waivers were $142,000 aid,8Q0 respectively, and serv

and distribution fee waivers were $2,280,000 an®42000, respectively. The Company and its sidosés have no right to recoup
previously waived amounts of management fees abéllf2es.
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Value Line, Inc.
Notes to Consolidated Condensed Financial Statement

As of January 31, 2009, the Company had $47,7559@%ted in the Value Line Cash Fund ("Cash Funahjich represents approximat
2% of total assets of the Value Line Funds and 24%e Cash Fund. Purchases and redemptions ebuticcur in the Value Line Ca
Fund as part of business operations.

For the nine months ended January 31, 2009 and, 2008 ompany was reimbursed $893,000 and $739r@8pectively, for payments
made on behalf of and services it provided to AdrBernhard & Co., Inc. (the "Parent"). At Januafly 2009, Receivables from affilia
included a Receivable from the Parent of $31,0Q08gkxil 30, 2008, Receivables from affiliates weeeluced by a Payable to the Parent ii
amount of $130,000. These transactions are inrdanoe with the tax sharing arrangement describétbte 7.

From time to time, the Parent has purchased additishares of the Company in the market when artieaParent has determined it tc
appropriate. As stated several times in the pastpublic is reminded that the Parent may makéiaddl purchases from time to time in
future. The Parent owns approximately 86.5% of ifseied and outstanding common stock of the Compkag.the nine months enc
January 31, 2009, the Parent made no purchashs @fdmpany's shares.

Note 7-Federal, State and Local Income Taxes:

The Company computes its income tax provision toetance with the provisions of Statement of Fim@n&ccounting Standards No. 1!
"Accounting for Income Taxes".
The provision for income taxes includes the follogui

Nine months ended January
2009 2008

(in thousands

Current:

Federa $ 9,281 $ 10,14:
State and local 1,43( 2,632
10,71 12,77¢

Deferred:
Federa (19 (78)
State and local (34) (69)
(53) (147)
Provision for income taxes $ 10,65¢ $ 12,62¢

Deferred income taxes are provided for temporaffeidinces between the financial reporting basistapdax basis of the Company's as
and liabilities. The tax effect of temporary difeaces giving rise to the Company's deferred t@bility)/assets are primarily a result
unrealized gains on the Company's available fa& saturities portfolios.

The provision for income taxes differs from the amiof income tax determined by applying the atile U.S. statutory income tax rat
pretax income as a result of the following:

Nine months ended January
2009 2008

(in thousands

Tax expense at the U.S. statutory | $ 10,49¢ $ 11,69(
Increase (decrease) in tax expense fi
State and local income taxes, net of federal inctardenefil 90¢ 1,66
Effect of tax exempt income and dividend exclus (61¢) (61€)
Other, net (130 (113
Provision for income taxes $ 10,65¢ $ 12,62¢

The Company is included in the consolidated fedemame tax return of the Parent. The Companyéa#ax sharing arrangement wr
requires it to make tax payments to the Parentleqube Company's liability as if it filed a sepse return.

Note 8-Business Segments:

The Company operates two reportable business seégmél) Investment Periodicals, Publishing & Liceigs and (2) Investme
Management. The Investment Periodicals, Publisi8ingicensing segment produces investment relateibgieal publications (retail at
institutional) in both print and electronic forrmdareceives licensing fees for Value Line proprigtanking system information and Va
Line trademarks. The Investment Management segprewides advisory services to the Value Line Furadswell as to institutional a
individual accounts. The segments are differesidly the products and services they offer. Thewtting policies of the segments are
same as those described in the summary of signifisacounting policies. The Company allocatesr@lenues and expenses, excep
depreciation and income from securities transastiefated to corporate assets, between the twotedyp® segments.
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Value Line, Inc.

Notes to Consolidated Condensed Financial Statement

Disclosure of Reportable Segment Profit and Segrseséts (in thousands)

Revenues from external custom
Intersegment revenu

Income from securities transactic
Depreciation and amortizatic
Segment profit from operatiol
Segment asse

Expenditures for segment ass

Revenues from external custom
Intersegment revenus

Income from securities transactic
Depreciation and amortizatic
Segment profit from operatiol
Segment asse

Expenditures for segment ass

Nine months ended January 31, 2|

Investmen
Periodicals
Publishing & Investmen

Licensing Managemet Total

$ 33,94 $ 20,45. $ 54,39¢

13¢ - 13:

(20 707 697

84C 30 87C

11,89( 6,47: 18,36

11,01: 23,62 34,63:

52¢ - 52¢

Nine months ended January 31, 2|

Investmen
Periodicals

Publishing & Investmen

Licensing Managemet Total
$ 37,947 $ 25,05( $ 62,99:
74 - 74
20¢ 4,08¢ 4,29:
1,17C 48 1,21¢
15,62% 12,10¢ 27,73(
16,43¢ 81,65: 98,09:
291 - 291

Reconciliation of Reportable Segment Revenues, &iper Profit and Assets

Revenues

Total revenues for reportable segme

Elimination of intersegment revenues
Total consolidated revenues

Segment profit

Total profit for reportable segmer

Add: Income from securities transactions relateddrporate asse
Less: Depreciation related to corporate assets

Income before income taxes

Assets
Total assets for reportable segme
Corporate assets

Consolidated total assets

Note 9-Contingencies:

By letter dated June 15, 2005, the staff of thetiNmst Regional Office of the Securities and Exgea@ommission ("SEC") informed 1
Company that it was conducting an informal inquirymarily regarding the execution of portfolio temttions by VLS for the Value Li
Funds. The Company thereafter supplied numerousrdests to the SEC in response to its requests aridug employees and forn
employees of the Company provided testimony toSBE. On May 8, 2008, the SEC issued a formal asfierivate investigation regardi
whether the VLS brokerage charges and related eepmimbursements during periods prior to 2005 vesxssive and whether adeq
disclosure was made to the SEC and the boardsesftdis and shareholders of the Value Line Funberdafter, certain senior officers of
Company asserted their constitutional privilege toeoprovide testimony. Management believes that3B€ has completed the fact find
phase of its investigation and the Company has bediscussions with the staff of the SEC in aroeffo settle the foregoing investigati
There can be no assurance that the Company ar8EGewill be able to reach a mutually agreeabldese#nt. Although management of
Company cannot determine the effect that the imyasbn will have on the Comparg/financial statements, in light of settlement d&sion:

to date, it believes that any settlement is likelype material

(in thousands

200¢ 200¢
$ 5452¢ $ 63,06¢
(133%) (74)
$ 54,39¢ $ 62,99
19,06( 32,02:
10,94¢ 1,39(
(12) (12)
34,63: 98,09:
84,417 36,92¢
$ 119,05( $ 135,01




On September 3, 2008, the Company was served vdtrigative shareholder's suit filed in New YorkuBty Supreme Court naming all
the Company's Directors and alleging breach ofcialty duty and related allegations, all arisingnirthe above SEC matter. The compl
seeks return of remuneration by the Directors ghdraemedies. Plaintiff's counsel has agreed ftiore to time, most recently until April
2009, to extend the defendants' time to answergemavotherwise respond to the complaint. Basedroavaluation of the case at this €
stage, including communications with the Compaimssirance carrier, it does not appear that the walsdave a material impact on t
Company's financial statements and the Companyndiacognized an accrual for this contingency.
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Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

Safe Harbor Statement under the Private Securitiekitigation Reform Act of 1995

This report contains statements that are predidtivaature, depend upon or refer to future evemtgamditions (including certa
projections and business trends) accompanied bly phcases as “believe”, “estimate”, “expect”, “aipgate”, “will", “intend” and othe
similar or negative expressions, that are “forwimaking statements’as defined in the Private Securities Litigation d&ef Act of
1995. Actual results may differ materially fronmoie projected as a result of certain risks andntaioéies, including but not limited to t
following:

« dependence on key personnel;

« maintaining revenue from subscriptions for the Camps products;

« protection of intellectual property rights;

« changes in market and economic conditions;

« fluctuations in the Company’assets under management due to broadly basedeshanthe values of equity and debt secur
redemptions by investors and other fact

« dependence on Value Line Funds for investment mamagt and related fees;

« competition in the fields of publishing, licensiagd investment management;

« the impact of government regulation on the Compabyisiness and the uncertainties of litigation regdilatory proceedings;

« terrorist attacks; and

« other risks and uncertainties, including but naiitied to the risks described in Item 1A, “Risk Fast of the Company annue
report on Form 1-K for the year ended April 30, 2008, and othersiakd uncertainties from time to tin

Any forwardlooking statements are made only as of the dateoheand the Company undertakes no obligation ttatgpor revise tt
forward-looking statements, whether as a resuttesf information, future events or otherwise.

Results of Operations

The severe downturn and volatility within the ficgal markets and the economy continued throughmuttompanys third quarter thi
ended January 31, 2009 and has negatively impabeedCompanys assets under management and the assets attiébtaathird part
licensing partners. The severe asset declinedthsol lower asset based management and licensisgcfalected by the Company for
quarter and into the fourth quarter. This trend ba seen across the asset management industcprdimy to the Investment Comps
Institute (“ICI"), the combined assets of the mutual funds in theddrfitates (excluding money market funds) declinefi3l trillion or 36%
for the nine months ended January 31, 2009. A@thowe have not suffered a fundamental change inbasmness model, the collate
damage from the global economic decline signifilyareduced our assets under management and reldtésbry and licensing revenues.
response we have been diligent about our expengeot@and have taken initiatives to reduce co3tise Company continues to be debt
with substantial liquidity sufficient to endure tharrent economic crisis and anticipated liquidigeds.

For the nine months ended January2B809 the Compang’ net income of $19,336,000 or $1.94 per share $42437,000 or 7
below net income of $20,773,000 or $2.08 per skarehe nine months ended January 31, 2008. Netmecfor the three months en:
January 31, 2009 of $3,732,000 or $0.38 per shae$4,739,000 or 56% below net income of $8,471@080.85 per share for the tF
quarter of the prior fiscal year. Operating incoafe$18,351,000 for the nine months ended Januar®2@9 was $9,367,000 or 34% be
operating income of $27,718,000 last fiscal yegre@ting income of $4,620,000 for the three moetided January 31, 2009 was $4,717
or 50% below operating income of $9,337,000 fortttied quarter of the prior fiscal year. The Comyganncome from securities transacti
of $11,643,000 for the nine months ended Januay23029 was 105% above last yeaimcome of $5,683,000 due to the sale of the ¢
portfolio in the second quarter of fiscal year 200%e Company redeployed the proceeds from théyegartfolio into short term fixe
income investments or cash equivalents. For theetmonths ended January 2009, income from securities transactions of $927 @wa:
down $3,170,000 or 77% from the same three montthkeoprevious year. The third quarter of previdissal year third quarter includ
capital gains of $3,077,000. Shareholders’ eqoiit$79,862,000 at January 31, 2009 was 7% lowaer shareholdersequity of $85,469,0C
at January 31, 2008.
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Operating revenues, which consist of investmenibgarals and related publications revenues, licenétes, and investment manager
fees and services all declined for the three and months ended January 31, 2009:

Three Months Ended January . Nine Months Ended January :
Percentage Percentage
Change Change
(in thousands 2009 2008 FY 09 vs. 0¢ 2009 2008 FY 09 vs. 0¢
Investment periodicals and relate
publications $ 10,04¢ $ 10,60: -5.2% $ 30,34 $ 32,42« -6.4%
Licensing fee: $ 682 $ 2,072 -67.(% $ 3,60 $ 5,61 -34.71%
Investment management fees an
services $ 5128 $ 8,407 -39.(% $ 20,45. $ 25,05( -18.4%
Total Operating Revenues $ 15,85¢ $ 21,08( -24.8% $ 54,39t $ 62,99 -13.6%

Investment periodicals and related publications revenues

Investment periodicals and related publicationeneres were down $2,083,000 or 6% for the nine nsoatided January 31, 200¢
compared to the first nine months of the priordisgear. While the Company continues to attragt sabscribers through various marke
channels, primarily direct mail and the Internetat product line circulation continues to declirféactors that have contributed to the de:
in the investment periodicals and related publicatirevenues include competition in the form oé foe low cost investment research on
Internet and research provided by brokerage finmacost to their clients. The recession and tilrindhe markets have also contribute:
the decline in subscriptions as individuals redunethy forms of discretionary spending, or havetstiinvestments to fixed income,
which the Company does not provide research.

Within investment periodicals and relatedblmations are subscription revenues derived fronmtpand electronic products. T
following chart illustrates the year-to-year chamgéhe revenues associated with print and eleatraubscriptions.

Percentage
Nine Months Ended January Change
(in thousands 2009 2008 FY 09vs. O
Print publication revenue $ 20,65¢ $ 23,39! -11.7%
Electronic publication revenues $ 9,682 % 9,031 7.2%
Total Investment periodicals and related publigaicevenues $ 30,341 $§ 32,42¢ -6.4%
Unearned Revenues (Short and Long Term) $ 29,17¢ $§ 32,65t -10.7%

For the nine months ended January 31, 2009 pribligation revenues decreased $2,734,000 or 12%wbiglst fiscal year for tt
reasons described above. Electronic publicati@vernues grew by $651,000 or 7% for the nine moetihded January 31, 2009. -
electronic revenues are broken down into instingloaccounts and retail subscribers. For the mmmths ended January 31, 2(
institutional revenues increased $1,102,000 or 28Bde revenues from retail subscribers were dods1$000 or 9% as compared to the
months ended January 31, 2008. The decreasedmogi retail publications revenues is primarityributable to the decrease in circula
within the Company’s software products. Circulatiof The Value Line Investment Analyzer decreased 24%, which resulted in a $33¢
decline in revenues from this product. The Comphay successfully expanded its institutional salaskating efforts and the increase
institutional revenues is a direct result of a foea effort to boost sales to colleges, libraries money managers.
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Licensing revenues

Licensing fee revenues have decreasg@14D00 or 35% for the nine months ended Janubr@09 as compared to the nine mo
ended January 31, 2008. As of January 31, 2004, tturd party sponsored assets attributable ¢olitensing business represent $2.1 bi
in various products. The broad and deep declimesighout the equity markets have significantly acted assets of the third party spon
attributable to the licensing business and resuitddwer asset based fees paid to the CompanyileVitte third party sponsors continue
raise assets the broad market decline has erodsd #ssets as well as previous appreciation itirgxiassets. The Company is in discus
with new sponsors to increase products offerednbutew agreements have been signed in fiscal 2088.Company believes the growtt
the business is dependent upon the desire of plirty marketers to use the Value Line trademarkisproprietary research for their produ
signing new licensing agreements, and the marksgjglacceptance of new products. As stated in the Yakie Line believes it was an e
entrant into this new market eight years ago. ydt& market has significantly broadened as alre$yroduct diversification and growth
the use of indexes by portfolio managers, and @@ny and its third party sponsors face more ctitigpein the marketplace.

Investment management fees and distribution services revenues

The financial markets have experienced unprecedemtkatility and declines over the past year sofetich have not been seer
decades. Equity indexes such as the DJIA, NASD#@, S&P 500 are down 37%, 38%, and 40% respectigelhe year ended January
2009. Such market pressures have resulted inteaction in total assets within the Value Line Fsind 36% as compared to a year ago.
following tables illustrate the total fund assetsoédJanuary 31, 2009 as compared to January 88, 20

Percentage
At January 31 Change
(in thousands 2009 2008 FY 09vs. O
Equity funds $1,894,89 $3,221,73; -41.2%
Fixed income fund $ 240,99 $ 271,56. -11.%%
Money market fund $ 196,46' $ 167,62 17.2%
Total net assets $2,332,35( $3,660,91! -36.5%

As a result of the decline in assets under managerimvestment management fees and distributiovices revenues for the ni
months ended January 31, 2009 were $4,598,000%rkE8ow the prior fiscal year. Management feeglierfirst nine months of fiscal ye
2009 were down $3,427,000 or 18% as compared tbrttenine months of fiscal year 2008. There wawtdecrease of $950,000 or 18¢
distribution services revenues. During the peramhtractual fee waivers exist for certain of thelié Line Funds. For the nine months er
January 31, 2009 and 2008, 1Plfee waivers were $2,280,000 and $2,943,000, césply. For the nine months ended January 3192010
2008, management fee waivers were $142,000 and,(KlJ4respectively. The Company and its subsikahave no right to recoup
previously waived management fees and 1Zbes. Separately managed accounts revenuesadedr$222,000 or 24% for the nine mo
ended January 31, 2009 as compared to the ninehsiended January 31, 2008 primarily due to mat&eline in the portfolios.
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Of the 14 funds managed by the Company, sta&r&alue Line Strategic Asset Management TrusiA(B) and Value Line Centuric
Fund are available to the public only through thechase of certain variable annuity and varialfie iinsurance contracts issued by
Guardian Insurance & Annuity Company, Inc. (“GIACThe table below shows the assets in the equitysflordken down into the tv
channels the equity funds are available.

Percentage
At January 31 Change
(in thousands 2009 2008 FY 09vs. O
Equity fund assets sold through Gl/ $ 455,14( $ 812,36: -44.(%
All other equity fund assets $1,439,75 $2,409,37. -40.2%
Total equity fund net assets $1,894,891 $3,221,73. -41.2%

As of January 31, 2009, 67% of the equitydfs; excluding SAM and Centurion, had four staings by Morningstar, Inc. The larg
distribution channel for the Value Line Funds remsaihe fund supermarket platforms such as Chadesv& & Co., Inc. The Compa
believes the platforms will continue to grow aseagentage of assets under management as more adarstcome into the Value Line Fui
through intermediaries rather than by opening diaecounts.

The Value Line fixed income fund assets [@liog the Value Line Cash Fund), represent 10%otal fund assets at January 31, z
and are down 11% from the previous year. Cash Rssdts represent 8% of the total fund assetsiaada31, 2009 and have increased
from the previous year. The increase in the Vélne Cash Fund is primarily due to purchases byu¥dline, Inc. during the second qua
of fiscal year 2009 when the Company sold its gguaitestments.

Since the close of the third quarter and as of fitireg, the market has continued its decline, liert impacting overall assets un
management. Overall assets under management efeepproximately 8% or $180 million from February2P09 to March 12, 2009, w
decreases in the equity funds partially offset hyirerease in assets within the fixed income furieigen though assets declined, the e«
funds outperformed the Dow Jones Industrial Averagg the S&P 500 for the post-quarter period.

Expenses within the Company are categorized intertiding and promotion, salaries and employee fitspproduction and distribution,
and office and administration. Operating expens$é&86,045,000 for the nine months ended Januarg@19 were $772,000 or 2% above
operating expenses of $35,273,000 last fiscal yEgerating expenses of $11,236,000 for the threetins ended January 31, 2009 were
$507,000 or 4% below operating expenses of $110D83for the third quarter of the prior fiscal year.

Advertising and promotion

Three Months Ended January . Nine Months Ended January :
Percentage Percentage
Change Change
(in thousands 2009 2008 FY 09 vs. O! 2009 2008 FY 09 vs. O
Advertising and promotion $ 2,43t $ 3,25 -25.1% $ 9,00/ $ 10,32; -12.8%

Advertising and promotion expenses for tireermonths ended January 31, 2009 decreased $00828s compared to the first n
months ended January 31, 2008. Within the investimamagement segment, supermarket platform expessesiated with the distributi
of the mutual funds decreased $559,000 or 13% b#tewprior year due to the decline in assets untmragement. In the last quarter,
Company reduced its print advertising promotingrthegualfunds due to the volatility in the marketplace.r Bee nine months ended Jant
31, 2009, print advertising increased $126,000 ftbennine months ended January 31, 2008. Witharptiblishing segment, costs associ
with direct mail decreased $837,000 or 31% belast fiacal year, due to an ongoing targeted redndtiche overall number of pieces ma
year to year
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Salaries and employee benefits

Three Months Ended January . Nine Months Ended January :
Percentage Percentage
Change Change
(in thousands 2009 2008 FY 09 vs. O 2009 2008 FY 09 vs. O
Salaries and employee benefits $ 449¢ $ 4,53t -0.8% $ 14,165 $ 13,66¢ 3.6%

Over the past several years, the Company hasaseteproductivity by combining the roles and respulities of various personnel a
by selective outsourcing. Some duplication of gffaas been eliminated and certain tasks, suclorag slata entry, have been outsource
third party vendors that the Company believes cavige better controls and results at a favoraloigt.cEven so, salaries and emplc
benefits are higher by $497,000 from the previcesrylue to cost of living increases to staff anditamhal targeted hiring.

Production and distribution

Three Months Ended January . Nine Months Ended January @
Percentage Percentage
Change Change
(in thousands 2009 2008 FY 09 vs. O! 2009 2008 FY 09 vs. O
Production and distribution $ 1,448 $ 1,42¢ 1.5% $ 4,43, $ 4,69¢ -5.6%

Production and distribution expenses for tiriee months ended January 31, 2009 were $264,6@vkexpenses for the nine mor
ended January 31, 2008. Amortized software castsedsed $300,000 below last fiscal year due &mlaction in prior year expenditures
capitalized costs. In addition, the decline inenges was due to volume reductions in paper, pgirgnd mailing that resulted primarily fri
a decrease in circulation of the print productartiBlly offsetting the savings during the nine mimended January 31, 2009 wa:
approximate 8% increase in the cost of paper duigogl year 2008 and an 8% increase in postags.rathe Company continues to loo
purchasing alternatives, delivery methods for tfwelpcts, and additional ways to reduce the cospsafuction and distribution costs.

Office and administration

Three Months Ended January . Nine Months Ended January :
Percentage Percentage
Change Change
(in thousands 2009 2008 FY 09 vs. O 2009 2008 FY 09 vs. O
Office and administration $ 2,851 $ 2,531 12.5% $ 8,44: $ 6,58( 28.5%

Office and administration expenses for tireermonths ended January 31, 2009 were $1,862,000caexpenses for the nine moi
ended January 31, 2008. Professional fees signific increased as compared to fiscal year 200Bhaiily as a result of the St
investigation. Professional fees fluctuate yeayeaar based on the level of operations, litigatiwrregulatory activity requiring the use
outside professionals.

Segment Operating Profit

Investment Periodicals,

Publishing & Licensing Investment Manageme
Nine Months Nine Months
Ended January 3. Ended January 3.
Percentage Percentage
Change Change

(in thousands 2009 2008 FY 09 vs. O¢ 2009 2008 FY 09 vs. O¢
Segment Revenues from extrenal
customer: $ 3394 $ 37,94: -11% $ 20,45 $ 25,05( -18%
Segment Profit from Operatiol $ 11,89 $ 15,62 -24% $ 6,47 $ 12,10¢ -47%
Segment Profit margin from
operations 35% 41% -15% 32% 48% -33%

The Company operates in two business segmentsstmeat Periodicals, Publishing & Licensing and Btwgent Management.
Investment Periodicals, Publishing & Licensing
Segment revenues, operating profit and operatiofitpnargins from the Company’Investment Periodicals, Publishing & Licensingreen

declined from the previous fiscal year primarilyedto the deterioration in circulation of the topabduct line.As previously mentione
competition in the form of free or low cost investm research on the Internet and research progidatokerage firms at no cost to tt



clients contributed to the decline in revenue. Téwession and turmoil in the markets have alsoribwied to the decline in subscriptions
individuals reduced many forms of discretionaryrspeg, or have shifted investments to fixed incoriog, which the Company does |
provide research. Investment Periodicals, PublglénLicensingsegment profit margin from operations decreased dsect result of tr
decline in revenue.

Investment Management
Segment revenues, operating profit and operatiafitpnargins from the Comparg/’Investment Management business segment decliom
the previous fiscal year primarily due to the deelin investment management fees from the Compafayhily of mutual funds that wa:s

direct result of the deterioration in the underty@mssets under management. The decline in ass#ts onanagement was primarily the re
of the impact by the recession and declining equitykets.
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Income from securities transactions, net

During the nine months ended January 31, 20869Companys income from securities transactions, net, of 13,000 was $5,960,0
higher than income from securities transactions, ofe$5,683,000 during the nine months ended Jgn8&, 2008. Income from securit
transactions, net, includes dividend and intemesbrne of $2,423,000 at January 31, 2009 that wa&,8$20 below income of $2,604,000
the nine months ended January 31, 2008. Capitasgaet of capital losses during the nine montided January 31, 2009 were $9,243,
which included a realized capital gain of $9,600,0®m the sale of equity securities within the @amy’s portfolio. Capital gains, net
capital losses during the first nine months ofdls2008 were $3,077,000, of which $2,793,000 reprtesl distributions from the Value L
Mutual Funds.

Liquidity and Capital Resources

The Company had working capital of $79,860,@s of January 31, 2009 and $86,365,000 as obdad1, 2008. Cash and shtatm
securities were $107,782,000 as of January 31, 2686%121,688,000 as of January 31, 2008.

Cash from operating activities

The Companyg’ cash flow from operations of $10,324,000 for nitee months ended January 31, 2009 was 24% belekv faaw fron
operations of $13,604,000 for the nine months erddediary 31, 2008. The primary change was thegraf purchases and maturity of fi>
income securities within the Company’s trading fudicd, a decline in the Comparg/’'unearned revenue and the timing of paymer
vendors.

Cash frominvesting activities

The Company cash inflow from investing activities was $40,400 for the nine months ended January 31, 2009a0ed to cas
outflow from investing activities of $7,192,000 fibre nine months ended January 31, 2008. Thefisigni increase in cash inflows is a re
of proceeds from the sales in the equity portfaliol the maturity of fixed income securities durihg nine months of the fiscal year 2009.
Cash from financing activities

The Companyg’ net cash outflow from financing activities of 80,000 represents a quarterly dividend of $.30spare paid in Mz
2008 for the dividend declared during the last teraof fiscal 2008 and $.40 per share dividend paidhe first and second quarters of fi
2009. At the July 2008 board meeting, the board@ma a quarterly dividend of $.40 per share, anease of $.10 per share or 3
Therefore, fiscal 2009 net cash outflow from finagcactivities representing dividends paid was 2#gter than cash outflow from financi
activities of $8,984,000 in the prior fiscal year.

Management believes that the Comparogdsh and other liquid asset resources used budimess together with the future cash fl
from operations will be sufficient to finance curt@nd forecasted operations. Management doeantiotpate any borrowing in fiscal 2009.

Critical Accounting Estimates and Policies

The Company’s Critical Accounting Estimagsd Policies have not changed from those reporieflanagemens Discussion ar
Analysis of Financial Condition and Results of Cqiiems in the Company’s Form 10-K for the fiscahyended April 30, 2008.
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Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES BOUT MARKET RISK.
Market Risk Disclosures

The Companyg Consolidated Balance Sheet includes a substamtialint of assets whose fair values are subjentaidket risks. Tr
Companys significant market risks are primarily associatéth interest rates and the credit worthinesshefissuer. The following sectic
address the significant market risks associateld thid Company’s business activities.

Interest Rate Risk

The Company' strategy has been to acquire debt securitieslaiticredit risk. Despite this strategy managenmenbgnizes and acce
the possibility that losses may occur. To limi fbrice fluctuation in these securities from ing¢mate changes, the Compasiynanageme
invests primarily, if not exclusively in short-terobligations maturing in less than 5 years.

The fair values of the Companyfixed maturity investments will fluctuate in resse to changes in market interest rates. Incses®
decreases in prevailing interest rates generadlystate into decreases and increases in fair valiésose instruments. Additionally, f
values of interest rate sensitive instruments mayaffected by prepayment options, relative valuesl®@rnative investments, and ot
general market conditions.

The following table summarizes the estimatffdcts of hypothetical increases and decreasggdrest rates on assets that are subji
interest rate risk. It is assumed that the chamgesir immediately and uniformly to each categofyinstrument containing interest r.
risks. The hypothetical changes in market inter@sts do not reflect what could be deemed bewost case scenarios. Variations in me
interest rates could produce significant changethéntiming of repayments due to prepayment optewvelable. For these reasons, ac
results might differ from those reflected in thbléa Dollars are in thousands.

Estimated Fair Value aft
Hypothetical Change in Interest Ra

(bp = basis points

6 mos. 6 mos. Lyr. Lyr.
Fair 50bp 50bp 100bp 100bp
Fixed Income Securitie Value increase decreas! increase decreas!

As of January 31, 20C
Investments in securities with fixed maturit $ 59,080 $ 58,75¢ $ 59,21+ $ 58,027 $ 58,58¢

As of April 30, 200¢
Investments in securities with fixed maturit $ 65,03C $ 63,947 $ 64,75 $ 63,14¢ $ 64,25(

In addition to interest rate risk, the Company dists its risk of default by only investing in 5. Government or U.S. Governm
backed securities. Management regularly moniteesmaturity structure of the Compagsyhvestments in debt securities in order to mai
an acceptable price risk associated with changegerest rates.

Credit Worthiness of Issuer

The Companys investments consist primarily of U.S. Treasung@soand prerefunded municipal securities backed.By Treasur
Notes. Total investment and trading portfoliossishof 78% prerefunded municipal bonds and 22% Ur&asury Notes
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Item 4. CONTROLS AND PROCEDURES

(@)

(b)

The Company maintains disclosure controls and phaess that are designed to ensure that informagiquired to be disclosed in t
Company’s reports filed with the SEC is recordadcpssed, summarized and reported within the tien®gs specified in the SEC’s
rules and forms, and that such information is aadated and communicated to the Company’s manageinehiding its Chief
Executive Officer and Chief Financial Officer, ggpeopriate, to allow timely decisions regardingctbsure.

The Company’s management has evaluated, with ttieipation of the Company’s Chief Executive Officend Chief Financial
Officer, the effectiveness of the Company’s disatescontrols and procedures (as defined in Rulaslt§e) and 15d5(e) under th
Securities Exchange Act of 1934, as amended) #weafnd of the period covered by this report. Basethat evaluation, the Chief
Executive Officer and Chief Financial Officer has@ncluded that the Company’s disclosure controtspancedures were effective
as of the end of the period covered by this report.

The registrant’s principal executive officer anéhpipal financial officer have determined that #hnéiave been no changes in the

registrant’s internal control over financial repiogt that occurred during the registrant’s lastdisguarter that have materially
affected, or are reasonably likely to materiallieaf, the registra’s internal control over financial reportir
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Part Il - Other Information

Item 1. Legal Proceedings

Refer to Note 9 (Contingencies) of the consolidaimudensed financial statements for discussioagsdllproceedings.
Item 1A. Risk Factors

There have been no material changes to the ris&rfadisclosed in Item 1A — Risk Factors in the @any’s Annual Report on Form X0for
the year ended April 30, 2008.

ltem 6. Exhibits
31.1 Certificate of Chief Executive Officer Requirdnder Section 302 of the Sarbanes-Oxley Act 6220
31.2 Certificate of Chief Financial Officer Requdrender Section 302 of the Sarbanes-Oxley Act 6220

32.1 Joint Chief Executive Officer/Chief Financ@fficer Certificate Required Under Section 906h## Sarbanes-Oxley Act of 2002.
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VALUE LINE, INC.
Signatures

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

Value Line, Inc.
(Registrant

Date: March 13, 2009 By: s/Jean Bernhard Buttn

Jean Bernhard Buttn:
Chairman & Chief Executive Office

Date: March 13, 2009 By: s/Mitchell E. Appel

Mitchell E. Appel
Chief Financial Officer Principal Financial Officer
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Exhibit 31.1

CERTIFICATIONS
I, Jean Bernhard Buttner, certify that:
1. | have reviewed this quarterly report on Forn-Q of Value Line, Inc. for the quarter ended Janigdry2009:

2. Based on my knowledge, this quarterly report dosscontain any untrue statement of a material fmobmit to state a material fi
necessary to make the statements made, in ligheafircumstances under which such statements wade, not misleading with resp
to the period covered by this quarterly rep

3. Based on my knowledge, the financial statementd,aher financial information included in this gteaty report, fairly present in :
material respects the financial condition, resaft®perations and cash flows of the registrantfagamd for, the periods presented in
quarterly report

4. The registrant's other certifying officer(s) andrke responsible for establishing and maintainirggldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtifas defined in Exchange Act R
13e&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurbs tesigned und
our supervision, to ensure that material infornratielating to the registrant, including its condated subsidiaries, is me
known to us by others within those entities, pattdy during the period in which this report isiige prepared

b) Designed such internal control over financial réipgr, or caused such internal control over finahcgporting to b
designed under our supervision, to provide readenaksurance regarding the reliability of finanai@porting and tt
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

c) Evaluated the effectiveness of the registrant'slaisire controls and procedures and presentedsimehort our conclusiol
about the effectiveness of the disclosure contmals procedures, as of the end of the period coveydtlis report based
such evaluation; ar

d) Disclosed in this report any change in the regmisainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the regyig’s fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaft, the registrant's internal control over finahceporting.

5. The registrang other certifying officer(s) and | have disclosedsed on our most recent evaluation of internatrob over financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrastboard of directors (or persons performing theveden!
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal controéiofinancial reporting whic
are reasonably likely to adversely affect the regig’s ability to record, process, summarize and refioaincial information
and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the registrant’
internal control over financial reportin

Date: March 13, 200 By: /s/ Jean Bernhard Buttner

Jean Bernhard Buttni
Chairman & Chief Executive Office




Exhibit 31.z
CERTIFICATIONS
I, Mitchell E. Appel, certify that:
1. | have reviewed this quarterly report on Forn-Q of Value Line, Inc. for the quarter ended Janigdry2009;

2. Based on my knowledge, this quarterly report dostscontain any untrue statement of a material fmobmit to state a material fi
necessary to make the statements made, in ligheafircumstances under which such statements wade, not misleading with resp
to the period covered by this quarterly rep

3. Based on my knowledge, the financial statementd,aher financial information included in this gteaty report, fairly present in :
material respects the financial condition, resaft®perations and cash flows of the registrantfagamd for, the periods presented in
quarterly report

4. The registrant's other certifying officer(s) andrke responsible for establishing and maintainirggldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtifas defined in Exchange Act R
13e15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurbs tesigned und
our supervision, to ensure that material infornratielating to the registrant, including its condated subsidiaries, is me
known to us by others within those entities, pattdy during the period in which this report isiige prepared

b) Designed such internal control over financial réipgr, or caused such internal control over finahcgporting to b
designed under our supervision, to provide readenaksurance regarding the reliability of finanai@porting and tt
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

c) Evaluated the effectiveness of the registrant'slaisire controls and procedures and presentedsimehort our conclusiol
about the effectiveness of the disclosure contmals procedures, as of the end of the period coveydtlis report based
such evaluation; ar

d) Disclosed in this report any change in the regmisainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the regyig’s fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaft, the registrant's internal control over finahceporting.

5. The registrang other certifying officer(s) and | have disclosedsed on our most recent evaluation of internatrob over financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrastboard of directors (or persons performing theveden!
functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting whic
are reasonably likely to adversely affect the regig’s ability to record, process, summarize and refioaincial information
and

b) Any fraud, whether or not material, that involvearmagement or other employees who have a significdatin the registrant’
internal control over financial reportin

Date: March 13, 200 By: /s/ Mitchell E. Appel

Mitchell E. Appel
Chief Financial Officel




Exhibit 32.1
Certification Pursuant to 18 U.S.C. Section 1350

In accordance with 18 U.S.C. Section 1350, the rgigieed hereby certify, in the indicated capacitigth respect to Value Line, Inc. (1
“Issuer”), that the quarterly report on Form QOfor the quarter ended January 31, 2009 of theetsfully complies with the requirements
section 13(a) of the Securities Exchange Act 0f4183d that the information contained in the quérteaport on Form 1@ fairly presents, i
all material respects, the financial condition agsults of operations of the Issuer. This ceaifn is not to be deemed to be filed pursua
the Securities Exchange Act of 1934 and does nostitate a part of the quarterly report on FormQ®f the Issuer accompanying |
certification.

Date: March 13, 2009 By: s/Jean Bernhard Buttn
Jean Bernhard Buttn:
Chairman & Chief Executive Office

Date: March 13, 2009 By: s/Mitchell E. Appel

Mitchell E. Appel
Chief Financial Officel






