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524| 600 700| 769| 832| 916 982| 1092 | 1161 | 1215 | 1358 | 1501 | 1620 | 17.93 | 19.55 | 21.09 | 21.05| 22.65 |Revenues per sh 27.60
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39| 448| 536| 602 645| 698 714| 705| 741 | 811| 950 | 11.18 | 11.99 | 12.84 | 1311 | 12.00 | 12.35| 13.20 [Book Value per sh € 18.25
14148 | 1387.4 | 1399.4 | 1389.2 | 1371.4 | 1356.2 | 1350.8 | 1304.9 | 1280.7 | 1268.2 | 1261.9 | 1269.9 | 12632 | 1203.7 | 1165.3 | 1115.3 | 1075.0 | 1060.0 |Common Shs Outst'g© | 1015.0
179 171 190| 215| 210| 247( 304| 229| 209 | 183 | 141 | 144 | 162 | 160 17.6 | 15.8 | Bold figyres are |Avg Ann’l P/E Ratio 17.0
106 | 112 127| 135| 121| 128| 173| 149| 107 | 1.00 .80 .76 86 .86 93 98 | ValuelLine Relative P/E Ratio 115
8% | 8| T%| 6%| T%| 6%| 5% | 7% | 8% | 10% | 20% | 20% | 21% | 27% | 29% | 28% | ""P**  |avg Ann'l Divid Yield 3.2%
CAPITAL STRUCTURE as of 9/30/09 13259 | 14243 | 14870 | 15406 | 17141 | 19065 | 20460 | 21586 | 22787 | 23522 | 22650 | 24000 |Revenues ($mill) 28000
Total Debt $11082.2 mill. Due in 5 Yrs $4130 mill. | 3135 | 29.1% | 27.2% | 26.1% | 25.6% | 26.3% | 26.2% | 26.4% | 22.3% | 32.5% | 32.2% | 32.5% |Operating Margin 30.5%
(LJT?rftgtrjsltoeﬁaiz]gdmi'L 1;_Tn')f:;ﬂ§$r§s7t°°-° mill 956.3 | 1010.7 | 1086.3 | 10508 | 1148.2 | 12010 | 12495 | 1249.9 | 12141 | 1207.8 | 1200 | 1250 |Depreciation ($mil) 1425
coverage: 12.5x) e (45% of Cap'l) 1047.9 | 1977.3 | 1772.6 | 1692.0 | 1831.4 | 2458.6 | 2509.8 | 2873.0 | 3522.6 | 4201.1 | 4300 | 4715 |Net Profit ($mill) 5320
Leases, Uncapitalized Annual rentals $1046 mill. 32.5% | 31.4% | 29.9% | 32.7% | 33.5% | 28.3% | 31.5% | 31.0% NMF | 31.8% | 30.5% | 30.5% |Income Tax Rate 30.5%
14.7% | 13.9% | 11.9% | 11.0% | 10.7% | 12.9% | 12.3% | 13.3% | 15.5% | 17.9% | 19.0% | 19.7% |Net Profit Margin 19.0%
No Defined Benefit Pension Plan d1702 | d698.5 | d429.0 | d706.9 | d600.4 | d662.7 | 18134 | 617.2 [ d916.6 | 979.7 | 100 | 500 |Working Cap'l ($mill) 650
Pfd Stock None 5632.4 | 7843.9 | 8555.5 | 9703.6 | 93425 | 8357.3 | 8937.4 | 8416.5 | 7310.0 | 10186 | 10500 | 10250 |Long-Term Debt ($mill) 8500
Common Stock 1,079,186,614 shs. 9639.1 | 9204.4 | 9488.4 | 10281 | 11982 | 14202 | 15146 | 15458 | 15280 | 13383 | 13250 | 14000 |Shr. Equity ($mill) 18500
(Options exercisable: 9.0%) 13.9% | 12.8% | 11.1% | 9.4% | 95% | 11.6% | 11.1% | 12.8% | 16.4% | 18.8% | 18.0% | 19.5% |Return on Total Cap'l 19.5%
20.2% | 21.5% | 18.7% | 16.5% | 15.3% | 17.3% | 16.6% | 18.6% | 23.1% | 31.4% | 32.5% | 33.5% |Return on Shr. Equity 29.0%
MARKET CAP: $69 billion (Large Cap) 17.5% | 18.4% | 15.6% | 13.6% | 11.1% | 12.4% | 11.0% | 10.7% | 11.5% | 17.8% | 16.0% | 16.5% |Retained to Com Eq 13.0%
CUR$I$\4I|ELI\|{T POSITION 2007 2008  9/30/09 14% 14% 16% 18% 21% 28% 34% 42% 50% 43% 51% 51% |All Div'ds to Net Prof 54%
Cash Assets 1981.3 2063.4 2201.0 | BUSINESS: McDonald’s Corporation operates or licenses over profits. Sold stake in Pret A Manger in 2008. Spun off Chipotle
Receivables 1053.8 9312  879.4 | 32275 fast-food restaurants in the United States, Canada, and Mexican Grill in 2006 and Boston Market in 2007. Has about
Ion%eenrtory (FIFO) }é?g ﬂ%g ﬁgg overseas, mostly under the McDonald's banner (9/09). About 80% 400,000 employees. Officers/directors own less than 1% of com-
Current Assets 3581:9 3517:6 3602:8 are operated by franchisees, with the remainder under the control mon stock (4/09 Proxy). President & CEO: Jim Skinner. Inc.: DE.
Accts Payable 6241 6204 5156 of the company or affiliates. Foreign operations cqntribute aroqnd Addr.: One McDonald’'s Plaza, Oak Brook, lllinois 60523. Tele-
Debt Dué 1991.1 31.8  424.3 | 65% of systemwide sales and about 53% of consolidated operating  phone: 630-623-3000. Internet: www.mcdonalds.com.
8$Eerm Liab. o83 g8l 202 Almost  like clockwork, another 2010, and the weakening United States

——{ quarter brought another round of dollar should ease currency headwinds,
ANNUAL RATES  Past  Past Estd'06-08| year-over-year earnings growth at and may well boost earnings. In sum, we

ofchange fpersh)  10¥rs,  Sis. 0214 | McDonald’s Corporation. Share net was think that earnings of $4.45 a share are
“Cash Flow” 85% 13.0%  8.5% $1.15 in the September period, $0.06 achievable next year. This represents
Emmgg Zg-ggf %gggﬁ] }3-8‘;? ahead of our estimate and 10% higher bottom-line growth of approximately 11%.
BoakValue 70% 88% 65% | than the year-earlier figure. Comparable- Capital spending is on the rise. The
store sales increased 3.8%. company expects to spend about $2.4 bil-

Cal- | QUARTERLYREVENUES(Smil) | Full | The December interim ought to be lion next year, up from about $2.1 billion

endar |Mar31 Jun.30 Sep.30 Dec3l] Year | oq)jq as well. Comps were up 3.3% in Oc- this year. Much of the money will be used

2006 | 4914 5367 5672 5633 121586 | tober, as customers continued to visit to reimage 2,300 locations (up from 1,800

%ggg ggi’g gggg ggg% 222‘5‘ %g;g; McDonald's for its convenience and value. in 2009). We like the move, as remodeled

2009 | 5077 5647 6047 5879 |22650 The Dollar Menu, Angus burgers, and cof- restaurants typically deliver impressive

2010 15525 6025 6300 6150 |24000 | fee drinks all helped drive sales. We look comparable-store sales, leading to high re-
for these trends to continue, and think turns on investment.

ca- | 3ElARJN”;l16380PESReSH§gESec 3| 74| that the company will earn approximately We continue to view these shares as a
endar | Mar.s2 _Jun. p. : ‘4 | $1.05 a share in the fourth quarter, over good holding for conservative inves-
2006 | 49 56 84 Bl | 2301 2094 higher than the year-earlier tally. tors. The stock is neutrally ranked for rel-

%ggg gi ;3 18§ g; %g% We added $0.25 onto our 2010 share- ative price performance in the year ahead,
2009 83 ‘97 115 105 | 4g0| €arnings estimate. The company’'s value and its recent quotation leaves it with
2010 ‘95 111 127 112 | 445| and taste have struck chords with con- slightly below-average appreciation poten-
UARTERLY DIVIDENDS PAID ® sumers, especially in these challenging tial over the pull to 2012-2014. Still, the
Cg" Q - 5“” economic times. Consequently, we look for company’s strong balance sheet and stellar
So0E Mar.31_Jun.30 Sep.30 Dgg'm 57| comparable-store sales increases and a Financial Strength rating, combined with

' ' top-line rebound next year. Remodeled a well-covered dividend and the stock’s

2006 | - o - igg igg restaurants (see below) will likely drive high marks for Safety and Price Stability,

2007 | -- -- " T . . . . .

2008 | 375 375 4375 50 | 163 | traffic, as well. Additionally, commodity- make it appealing to risk-averse investors.

2009 | 50 50 50 55 cost inflation ought to be fairly benign in Matthew E. Spencer December 4, 2009
(A) Based on avg. shares through '96; diluted | Excl. cum. effect of accting change: '02, (7¢); | mid Mar., Jun., Sep., Dec. = Div'd. reinvest- Company’s Financial Strength At++
after. Excl. nonrecur. gain/(loss): '95, (1¢); '98, |03, (3¢); '04, (8¢). Incl. tax benefit: ‘04, 7¢. ment plan available. (C) Incl. intang. At Stock’s Price Stability 100
(8¢); '01, (11¢); '02, (55¢); '03, (25¢); '04, (6¢); | Excl. tax benefit ‘05, 4¢. Next egs. rpt. late Jan. | 12/31/08: $2,237.4 mill. $2.00/share. Price Growth Persistence 70
'05, 3¢; '06, 53¢; '07, (93¢); '08, 9¢; 09, 5¢. (B) Beginning 3/08 div'ds expected to be paid | (D) In mill., adj. for splits. Earnings Predictability 95
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