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Target Price Range
2010 2011 2012

AMER. EXPRESS NYSE-AXP 45.08 13.7 13.2
20.0 0.84 1.7%

TIMELINESS 4 Lowered 1/25/08

SAFETY 2 Raised 3/2/01

TECHNICAL 3 Lowered 10/26/07
BETA 1.15 (1.00 = Market)

2010-12 PROJECTIONS
Ann’l Total

Price Gain Return
High 85 (+90%) 18%
Low 65 (+45%) 11%
Insider Decisions

M A M J J A S O N
to Buy 1 2 1 0 0 3 1 0 4
Options 1 1 2 0 0 1 0 0 1
to Sell 0 1 6 0 0 1 0 0 1
Institutional Decisions

1Q2007 2Q2007 3Q2007
to Buy 488 446 472
to Sell 507 525 518
Hld’s(000) 967169 949530 938626

High: 20.1 30.5 39.5 56.3 63.0 57.1 44.9 49.1 57.1 59.5 62.5 65.9
Low: 12.9 17.9 22.3 31.6 39.8 24.2 26.5 30.9 47.3 46.6 49.7 50.4

% TOT. RETURN 1/08
THIS VL ARITH.

STOCK INDEX
1 yr. -14.7 -6.3
3 yr. -5.0 23.1
5 yr. 44.7 111.3

CAPITAL STRUCTURE as of 9/30/07

ST Debt $15442 mill. Due in 5 Yrs $38000 mill.
LT Debt $54060 mill. LT Interest $3000 mill.
(LT interest earned: 5.1x; total interest
coverage: 5.0x) (83% of Cap’l)
Pension Assets-12/06 $2398 mill.

Oblig. $2666 mill.

Pfd Stock None

Common Stock 1,169,425,903 shs.
as of 10/22/07
MARKET CAP: $52.7 billion (Large Cap)
FINANCIAL POSITION 2005 2006 9/30/07

($MILL.)
Cash Assets 7126 7956 8410
Invest. Sec’s 21334 20990 16485
Receivables 35497 38851 40230
Other 50003 60056 75802
Total Assets 113960 127853 140927
Deposits 24579 24656 9036
Accounts Payable 7503 8764 10308
Other 71329 83922 110685
Total Liab. 103411 117342 130029

ANNUAL RATES Past Past Est’d ’04-’06
of change (per sh) 10 Yrs. 5 Yrs. to ’10-’12
Revenues 7.5% 5.5% 7.0%
Earnings 9.5% 9.0% 11.0%
Dividends 5.0% 9.0% 14.0%
Book Value 7.0% 3.5% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.) A H

Mar.31 Jun.30 Sep.30 Dec.31
2004 6910 7232 7202 7771 29115
2005 5672 6090 6068 6437 24267
2006 6319 6850 6759 7208 27136
2007 6484 6938 6945 7364 27731
2008 6650 7000 7000 7450 28100
Cal- Full

endar Year
EARNINGS PER SHARE B

Mar.31 Jun.30 Sep.30 Dec.31
2004 .66 .68 .69 .71 2.74
2005 .58 .56 .61 .55 2.30
2006 .67 .67 .76 .72 2.82
2007 .86 .81 .87 .75 3.29
2008 .83 .85 .88 .89 3.45
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C■

Mar.31 Jun.30 Sep.30 Dec.31
2004 .10 .10 .10 .12 .42
2005 .12 .12 .12 .12 .48
2006 .12 .12 .15 .15 .54
2007 .15 .15 .15 .15 .60
2008 .18

1991 1992 1993 1994 1995 1996 E1997 1998 1999 2000 2001 2002 2003 2004
18.19 18.72 9.64 9.60 10.93 11.45 12.69 14.16 15.87 17.85 16.97 18.24 20.14 23.31
1.26 .88 1.05 1.16 1.32 1.53 1.56 1.47 1.86 2.42 2.19 2.78 2.86 3.42
.70 .44 .77 .89 1.04 1.30 1.38 1.59 1.81 2.07 1.28 2.01 2.31 2.74
.31 .33 .33 .30 .30 .30 .30 .30 .30 .32 .32 .32 .36 .42
.46 .40 .19 .22 .24 .31 .25 .29 .55 .69 .65 .51 .80 .59

4.81 4.86 5.60 3.99 5.53 6.01 6.84 7.18 7.53 8.81 9.04 10.62 11.93 12.83
1416.5 1439.9 1469.5 1487.6 1449.3 1418.7 1399.2 1351.5 1340.7 1326.0 1331.0 1305.0 1284.0 1249.0

11.2 17.2 13.0 10.9 12.0 12.0 17.8 20.2 24.1 25.8 30.2 18.3 18.0 18.9
.72 1.04 .77 .71 .80 .75 1.03 1.05 1.37 1.68 1.55 1.00 1.03 1.00

4.0% 4.4% 3.3% 3.1% 2.4% 1.9% 1.2% .9% .7% .6% .8% .9% .9% .8%

17760 19132 21278 23675 22582 23807 25866 29115
42.7 42.7 46.0 51.7 55.2 57.3 60.5 65.4
5.9 6.0 6.2 6.4 6.4 6.5 6.6 7.0

1991.0 2201.0 2475.0 2810.0 1722.0 2671.0 3000.0 3516.0
27.6% 27.4% 28.0% 28.1% 17.9% 28.3% 29.4% 29.0%
11.2% 11.5% 11.6% 11.9% 7.6% 11.2% 11.6% 12.1%

120003 126933 148517 154423 151100 157253 175001 192638
7873.0 7019.0 5995.0 4711.0 7788.0 16308 20654 33061
9574.0 9698.0 10095 11684 12037 13861 15323 16020
13.0% 14.0% 16.4% 19.0% 11.2% 9.8% 9.3% 8.0%
20.8% 22.7% 24.5% 24.1% 14.3% 19.3% 19.6% 21.9%
16.4% 18.4% 20.5% 20.4% 10.8% 16.2% 16.5% 18.6%

21% 19% 16% 15% 25% 16% 16% 15%

2005 2006 2007 2008 © VALUE LINE PUB., INC. 10-12
19.55 22.63 23.95 24.90 Revenues per sh A 33.05
2.81 3.44 3.90 4.40 Travel Service Inc. p sh 6.05
2.30 2.82 3.29 3.45 Earnings per sh B 4.90
.48 .54 .60 .72 Div’ds Decl’d per sh C■ 1.05
.49 .72 .85 1.00 Investm. Serv. Inc. psh G 1.45

8.50 8.77 9.50 10.15 Book Value per sh 12.40
1241.0 1199.0 1158.0 1128.0 Common Shs Outst’g D 1090.0

23.1 19.3 17.9 Avg Ann’l P/E Ratio 15.5
1.23 1.04 .94 Relative P/E Ratio 1.05
.9% 1.0% 1.0% Avg Ann’l Div’d Yield 1.4%

24267 27136 27731 28100 Revenues ($mill) A 36000
71.0 78.0 86.5 93.0 Cards In Force ($mill) 115
7.1 7.0 7.0 7.0 Avg. Travellers Checks I 9.0

2891.0 3482.0 3945.0 4030 Net Profit ($mill) 5350
29.0% 30.0% 29.5% 30.0% Income Tax Rate 34.0%
11.9% 12.8% 14.2% 14.3% Net Profit Margin 15.0%

113960 127853 150000 164000 Total Assets 210000
30781 42747 55000 66000 Long-Term Debt ($mill) 90000
10549 10511 11000 11450 Shr. Equity ($mill) 13500
8.1% 7.7% 8.5% 8.0% Return on Total Cap’l 8.0%

27.4% 33.1% 36.0% 35.0% Return on Shr. Equity 39.5%
21.7% 26.8% 29.5% 28.0% Retained to Com Eq 31.0%

21% 19% 18% 20% All Div’ds to Net Prof 21%

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 70

(A) Incl. Investors Div. (B) Primary egs. until
’96, diluted after. Excl nonrec.: ’91, d52¢; ’92,
d42¢; ’93, 87¢; ’96, 33¢; ’98, d13¢; ’01, d31¢;
’03, d1¢; ’04, d6¢; ’05, 26¢; ’06, 20¢; Q1 ’07,

4¢; Q2, 5¢; Q3, 3¢; Q4, d4¢. discont. ops.; ’93,
25¢; ’94, 7¢; ’05, 41¢; ’06, d2¢; ’07, d3¢. Excl.
Lehman Bros. as of ’93; AEFA, ’05. Next egs.
rpt. April. (C) Div’d in Feb, May, Aug, Nov ■

Div’d reinv. plan. (D) In mill., adj. for split. (E)
Pro-Forma. (F) AEFA spunoff, 9/05. (G) Post-
’92 thru ’04, only AEFA. (H) ’04 restated for ac-
count. change; ’05 for AEFA spinoff. (I) In mill.

BUSINESS: American Express Company is a leading global pay-
ments, network, and travel firm established in 1850. Its business
segments are: Global Consumer Group, Global Business-to-
Business Group, International Card Services, and Global Commer-
cial Services. Divested AMEX Life, 10/95; Spun off Lehman
Brothers to shareholders, 5/94; American Express Financial Ad-

visors, 9/05. Has around 65,400 employees. Officers and directors
hold 1.1% of common stock; Berkshire Hathaway, 12.8%; Davis
Selected Advisers, 6.5% (3/07 Proxy). Chairman and Chief Execu-
tive Officer: Kenneth I. Chenault. Incorporated: New York. Address:
200 Vesey Street, New York, New York 10285. Telephone: 212-
640-2000. Internet: www.americanexpress.com.

American Express may have a diffi-
cult time making headway on the
earnings front this year. That’s largely
because of a weakening domestic economy
(reflecting rising unemployment and the
housing slump), which is causing
cardmember spending levels to slow and
write-offs and delinquency rates to rise. To
help counteract this, management has im-
plemented cost-containment initiatives.
Still, we believe that earnings per share
will advance only in the mid-single-digit
range in 2008. But assuming an improve-
ment in business conditions, the bottom
line stands to increase at a stronger 13%
rate next year.
The tough operating environment
prompted the company to boost the
reserve for credit losses during last
year’s fourth quarter. This resulted in
an after-tax charge of $274 million (or
$0.23 a share), included in our figures.
That amount seems adequate.
The company received half of the $2.3
billion pre-tax (or $0.59 a share after
tax) owed to it from Visa, under a
settlement agreement, in the final
quarter of 2007. In return, Amex

dropped Visa as a defendant in a lawsuit it
filed in 2004, alleging that Visa, Master-
Card, and their member banks (including
Providian and Capital One) illegally
blocked American Express from the bank-
issued card business in the U.S. Normally,
we exclude those amounts from our pres-
entation because of their one-time nature.
But we have not done so in this case be-
cause the balance of the settlement is ex-
pected to be paid in installments of up to
$70 million per quarter (pre-tax) over the
next four years.
The quarterly common stock dividend
was hiked 20%, to $0.18 a share. And
our 3- to 5-year projections indicate that
additional increases in the payout are like-
ly. Earnings coverage ought to remain ade-
quate, as well.
These good-quality shares have been
punished by the market lately, given
the bottom-line slowdown anticipated for
American Express this year. But at the
present quotation, price-recovery potential
is moderately appealing. Meanwhile, the
stock is ranked 4 (Below Average) for
Timeliness.
Frederick L. Harris, III February 22, 2008

LEGENDS
15.5 x Earnings p sh. . . . Relative Price Strength

3-for-1 split 5/00
Options: Yes
Shaded area indicates recession
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