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19931994 | 1995 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 [2006 | 2007 | 2008 | 2009 | 2010 | ©VALUELINEPUB, INC] 12-14
10.05 | 1226 | 1545| 1894 | 2060 | 2317| 21.09 | 2505| 2332 | 2377 | 2401 | 2745 | 3056 | 3355 | 40.42 | 49.01 | 4844 | 5150 |Salespersh A 64.50
1.00 1.28 1.75 1.96 2.25 243 221 253 1.60 149 2.00 2.22 2.49 297 3.86 484 5.26 6.00 |“Cash Flow" per sh 7.70
.58 a7 1.16 127 148 144 1.50 1.73 89 .79 1.16 133 1.62 2.03 2.68 3.25 314 3.70 |Earnings per sh B 475
A1 13 18 21 .26 .30 32 32 32 32 .32 32 32 32 32 32 .32 .32 |Div'ds Decl'd per sh C= 45
.70 .62 .78 1.09 112 98 56 89 .79 .56 .66 73 .70 93 118 124 157 1.65 |Cap’l Spending per sh 2.00
421 487 5.80 6.63 1.76 8.33 9.11 7.30 720 | 1191 | 1240 | 1290 | 1310 | 13.96 | 14.93 | 16.13 | 17.13 | 19.70 |Book Value persh F 27.60
2021.7 | 2038.6 | 2039.8 | 2028.2 | 2082.1 | 2030.8 | 2009.1 | 1947.3 | 1939.0 | 3044.0 | 3043.0 | 2911.0 | 2837.0 | 2732.0 | 2580.0 | 2415.0 | 2365.0 | 2300.0 |Common Shs Outst'g D | 2100.0
15.7 134 14.2 18.2 195 211 21.7 333 317 224 16.3 159 14.1 16.2 16.5 142 12.0 Avg Ann’l PJE Ratio 16.0
93 .88 .95 1.14 112 1.10 1.58 2.16 1.62 122 .93 84 15 87 88 .89 .80 Relative P/E Ratio 1.05
12% | 13%| 1.1% 9% 9% | 1.0% 8% 6% | 11% | 18% | 17% | 15% | 14% | 1.0% 1% 1% 8% Avg Ann’l Div'd Yield 6%
CAPITAL STRUCTURE as of 10/31/09 42370 | 48782 | 45226 | 72346 | 73061 | 79905 | 86696 | 91658 | 104286 118364 | 114552 | 118500 |Sales ($mill) A 135500
Total Debt $15830 mill. Duein 5 Yrs $13551 mill. | 11.99% | 10.8% | 7.6% | 7.3% | 9.7% | 93% | 9.1% | 9.7% | 12.0% | 13.1% | 13.0% | 14.0% |Operating Margin 145%
LT Debt $13980 mill. LT Interest $500.0 mill. - [7731607138.0 | 1369.0 | 2119.0 | 2527.0 | 2395.0 | 2344.0 | 2353.0 | 2705.0 | 3356.0 | 4773.0 | 4900 | Depreciation ($mill) 5700
(LT int: 19.8; Total interest coverage: 16.8x) 3125.0 | 35610 | 1739.0 | 2400.0 | 3557.0 | 4067.0 | 4708.0 | 5761.0 | 7264.0 | 8329.0 | 7660.0 | 8880 |Net Profit ($mill) 10450
(26% of Cap'l) 26.0% | 23.0% | 21.9% | 23.7% | 22.0% | 18.7% | 16.9% | 19.9% | 20.8% | 20.5% | 18.6% | 20.0% |Income Tax Rate 21.0%
Leases, Uncapitalized Annual rentals $949 mill T4% | 73% | 38% | 33% | 49% | 51% | 54% | 63% | 7.0% | 7.0% | 6.7% | 7.5% |Net Profit Margin 7.7%
Pension Assets-10/09 $19.7 bill. Oblig. $24.2 bill | 7321.0 | 8047.0 | 7341.0 | 11765 | 14366 | 14313 | 11874 | 12414 | 8142.0 | d1211 | 9536.0 | 9000 |Working Cap'l ($mill) 11115
Pfd Stock None 1764.0 | 3402.0 | 3729.0 | 6035.0 | 6494.0 | 4623.0 | 3392.0 | 2490.0 | 4997.0 | 7676.0 | 13980 | 13000 |Long-Term Debt ($mill) | 18000
Common Stock 2,364,168,918 shs. 18295 | 14209 | 13953 | 36262 | 37746 | 37564 | 37176 | 38144 | 38526 | 38942 | 40517 | 45300 |Shr. Equity ($mill) 58000
as of 11/30/09 15.8% | 20.8% | 10.2% | 59% | 85% | 9.9% | 11.8% | 14.3% | 17.1% | 18.2% | 14.5% | 16.0% |Return on Total Cap'l 14.5%
17.1% | 25.1% | 125% | 6.6% | 9.4% | 10.8% | 12.7% | 15.1% | 18.9% | 21.4% | 18.9% | 19.5% |Return on Shr. Equity 18.0%
MARKET CAP: $125 billion (Large Cap) 135% | 20.6% | 8.0% | 44% | 6.8% | 82% | 10.2% | 12.8% | 16.7% | 19.3% | 17.0% | 18.0% |Retained to Com Eq 16.5%
CUR$I$WI|ELI\ET POSITION 2007 2008 10/31/09 | 21% | 18% | 36% | 33% | 27% | 24% | 20% | 16% | 12% | 10% | 10% | 9% |All Div'ds to Net Prof 9%
Cash Assets 11445 10246 13334 | BUSINESS: Hewlett-Packard Company provides computing and  (May not add because of rounding.) R&D: 2.5% of '09 rev.; Foreign
Receivables 15927 19242 19212 | imaging solutions and services to consumers and businesses. Op-  sales: 64% of '09 rev. '09 dep. rate: 22.8%. Acquired Compagq
Ion%eenrtory (FIFO) ﬁggg 1471%? 1%%2 erates in 6 segments. Rev. as a % of total (and % of op. earnings) Computer 5/02; EDS, 8/08. Has 321,000 employees. Off. & dir. own
Current Assets 27407 51728 52539 | In '09: Imaging & Printing, 21% (32%); Personal Systems, 30% less than 1%, FMR LLC, 6.6%, of stock (1/09 proxy). Chairman,
Accts Payable 11787 14138 14809 (12%); Enterprise Storage & Servers, 13% (11%): Services, 30% CEO, and President: Mark Hurd. Inc.: DE. Add.: 3000 Hanover St.,
Debt Dué 3186 10176 1850 | (38%); Financing, 2% (2%); Software, 3% (5%); Other, 1% (NMF).  Palo Alto, CA 94304. Tele.: 650-857-1501. Internet: www.hp.com.
8g;ferntLiab. ggggg ggggg igggg Hewlett-Packard plans to acquire The integration of EDS continues to go
—1 3Com, a leading provider of networking well and efforts to lower operating costs by
AfN;\‘UA'- RAEES 1535‘ 5P¢St 53:419,71'409 switching, routing, and security products $3 billion were about a third completed at
Jchange persh)  10¥rs - 2as, ©720 | with $1.3 billion of sales in fiscal 2009. It fiscal yearend. Stock repurchases contrib-
“Cash Flow” 75% 195% 105% | is offering $7.90 a share in cash for 3Com, uted a few cents to share net. Reported re-
Emmgg Zggf 22.5% g-ggﬁ] in a deal worth $2.7 billion that is expect- sults included $0.15 a share of “nonoperat-
BoakValue 65% 55% 115% | €d to close in the first half of calendar ing” costs compared with $0.19 in the 2008
Fiscal VY i 2010. The purchase is subject to approval October period ($0.71 for the full fiscal
Yoo QUARTERLY SALES ($ mill. Fiecal by regulators and 3Com shareholders. year but only $0.37 in fiscal 2008).
Ends [Jan31 Apr30 Jul3l Oct3l| vear | The networking products market is Prospects for fiscal 2010 are more up-
2006 | 22659 22554 21890 24555 |91658 | more profitable and growing faster beat. Management is optimistic that
%ggg gggg; ggggg gggg; ggggg i%‘ggg than many of HP's other markets, and demand for HP’s personal computers,
2000 | 28807 27383 27585 30777 M14552 3Com would greatly expand HP’s network- printers, and new G6 servers will pick up
2010 | 29600 28500 28900 31500 figs00 | ING offerings for the core of the data center as economic activity rebounds. Moreover,
Fscal EARNINGS PER SHARE A B =ul (where rival Cisco is the leader) and its HP's services signings strengthened in late
Year | j.ara’a0 Julal Oct3i| Kiscal| Presence in China (55% of 3Com’s fiscal fiscal 2009, with a healthy mix of new cus-
Ends 51 Apr. ul. . Year | 2009 sales). The deal is expected to clip a tomers, which augurs well for services rev-
2006 | 42 51 48 80 | 203| couple of cents from HP's share net in the enues in the new year. HP probably has
%ggg gg gg gg 3411 %gg first year of combined operations. ) more room to lower services costs and, as
2009 75 1 69 ‘99 | 314 Meanwhile, earnings strengthened in volume rises, it should enjoy increased op-
2010 ‘90 86 ‘88 106 | 370| the final quarter of fiscal 2009 even erating leverage.
UARTERLY DIVIDENDS PAID € though sales declined 8% year to year, Top-quality Hewlett-Packard shares
Cg" Q - 5“” but rose on a sequential-period basis. (Fis- are ranked favorably for year-ahead
endar | Mar31 Jun.30 Sep.30 Dec3l] Year | .1 years end October 31st.) Note that the performance. And in spite of the run-up
2006 | .08 .08 .08 .08 32| year-earlier period included only two in the share price since early calendar
2007\ 08 08 .08 .08 32| months of the sales of Electronic Data Sys- 2009, the issue has worthwhile appreci-
%ggg 83 83 83 83 321 tems (EDS), which HP acquired in August, ation potential to 2012-2014.
2010 | 08 ' ’ ' 2008. Operating profits rose 14%, however. Theresa Brophy January 8, 2010

(A) Fiscal year ends Oct. 31st. (B) Weighted

average through '93, then diluted. Quarters
may not sum due to change in shares. Ex-
cludes nonrecurring losses: '96, 4¢; '98, 6¢;

'99, 1¢; '01, 68¢; '02, $1.15; '03, 33¢; '04, 18¢; | January, April, July, and October. =Dividend
'05, 80¢: gain, '06, 15¢: gains from disc. ops.;
'99, 18¢; '00, 7¢. Next earnings report Feb.

17th.
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(C) Dividends historically paid in early Includes intangibles. In '09,

reinvestment plan available. (D) In millions, ad-
justed for splits. (E) Compagq acquired 5/02. (F)
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