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LT Debt $10065 mill.

Pfd Stock None

as of 10/16/09

CAPITAL STRUCTURE as of 9/30/09

Common Stock 697,600,000 shs.G
MARKET CAP: $38.8 billion (Large Cap)

Total Debt $11038 mill. Due in 5 Yrs $5000 mill.
LT Interest $580 mill.
(Est'd 2009 int. coverage: 5.8x)

Pension Assets-12/08 $40.6 bill. Oblig. $49.0 bill.
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BUSINESS: The Boeing Company is a leading manufacturer of
commercial jet aircraft. Also produces fighters (F-15, F/A-18), C-17
cargo carrier, V-22 helicopter, E-3 AWACS, E-4 command post, E-6
submarine communicator, ground transportation systems, develops
the space station, and does work on the F-22 (ATF). Foreign sales:
39%; R&D: 6.2%. 2008 depreciation rate: 7.1%. Has 158,300 em-

ployees. Officers & directors control about 0.7% of stock; State
Street Bank and Trust, 13.4%; Bank of America, 9.3%; Capital
World Investors, 5.6% (3/09 proxy). Chairman, Chief Executive Of-
ficer, and President: W. James McNerney, Jr. Incorporated: Dela-
ware. Address: 100 North Riverside, Chicago, lllinois 60606-1596.
Telephone: 312-544-2000. Internet: www.boeing.com.

Boeing had a tough third quarter, as it
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took a double-barreled charge on troubled
programs. First, the company decided to
reclassify the cost of three of its test 787
jetliners as strictly R&D, since it
determined that so many changes had
been made that the aircraft had become

Cal-
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QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31
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unsalable. That resulted in a charge of
$2.48 a share. Second, Boeing determined

economy has caused some cancelations
and postponements, the backlog remains
in good shape. In fact,

There remains sizable demand for the
company’s 787 airliner, even though the
development of this state-of-the-art air-
craft has been slow, with several delays.
At the end of November, there were 840
orders for this aircraft, which has promise
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2010
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15365 17028 16517 17477
15990 16962 15293 12664
16502 17154 16688 17656
15750 16750 15750 17750

61530
66387
60909
68000
66000

to be so efficient that it may well prove a
“game changer”. Deliveries are now sched-
uled to begin in late 2010.

Boeing spends enormous amounts on

that its 747-8 program had suffered from
so many disruptions and delays that the
program was now in a “loss position”. That
necessitated a $0.99-a-share charge. The
R&D.
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combined impact dropped the quarter into
the red, and will sharply reduce profita-
bility for 2009.
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However, we're looking for a good
profit recovery in 2010. Margins should
recover well, in the absence of the charges
described above, even though sales should
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weaken a bit, largely reflecting slowed jet-
liner production and cutbacks in the com-
pany’s defense programs.

2005
2006
2007
2008
2009

.25 .25 .25 25
.30 .30 .30 .30
.35 .35 .35 .35
40 40 40 40
42 42 42 42

1.00
1.20
1.40
1.60

There is a lot of business in the com-
mercial backlog. At the end of Novem-
ber, Boeing had 3,377 unshipped orders,
seven times the 482 deliveries we estimate
for 2009. As a result, even though the soft

In the past two years, the amount
hovered around $3.8 billion. But this year,
reflecting costly development of the 787
and 747-8, and including the reclassifica-
tion of three 787 test planes, which added
about $2.7 billion to R&D, the total may
well reach $6.8 billion.

These shares have wide capital gains
potential through 2012-2014. Boeing is
an important contractor for the Pentagon,
but is one of only two major producers of
airliners. So its $254 billion commercial
backlog on September 30th is its major fa-
vorable investment attribute.

Morton L. Siegel December 18, 2009

(A) '97 data pro forma incl. McDonnell Doug.
(B) Prim. egs. thru '96, then dil. Excl. nonrecur.
net gns. or losses: '96, 35¢; '97, d81¢; '99,
30¢;°00, d40¢; '01, 62¢; '02, d$2.21; '03, d11¢; | Sept., Dec. = Div'd reinvestment plan available.
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Next egs. rpt. due early Feb.

67¢, '05, 72¢; '06, d54¢; '07, 2¢; '08, 2¢.

Divids historically pd. in early Mar., Jun.,

(D) Incl intang. In 2008: $6.3 bill., $9.07/sh.
(E) In mill., adj. for stk split. (F) Depr. on ac-
celerated basis. (G) Excl. ShareValue stk.

(H) Based on full-year diluted shares.

Company’s Financial Strength A+
Stock’s Price Stability 80
Price Growth Persistence 60
Earnings Predictability 35
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